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Highlights

The unseasonably warm temperatures in the United States and throughout most
of the northern hemisphere through early January reduced the demand for
heating fuels, leading to an easing of petroleum and natural gas prices. Between
mid-December 2006 and January 18, 2007, the spot price of West Texas
Intermediate (WTI) crude oil fell by about $12 per barrel to a low of $50.51 per
barrel. The Henry Hub natural gas spot price fell from $8.67 per thousand cubic
feet (mcf) on December 1 to a low of $5.56 per mcf on January 2. The turn to
colder weather in the second half of January contributed to increasing crude oil
and natural gas prices. In February 2007 the WTI crude oil price is expected to
average $56.00 per barrel, and the Henry Hub natural gas price is projected to
average $7.35 per mcf.

We have lowered our price projection for WTI crude oil from our last Outlook.
WTI crude oil, which averaged $66.00 per barrel in 2006, is projected to average
about $59.50 per barrel in 2007 and $62.50 per barrel in 2008 (West Texas
Intermediate Crude Qil Price). The Henry Hub natural gas price, which
averaged $6.90 per mcf in 2006, is projected to average $7.10 mcf in 2007 and
$7.60 in 2008.

Total U.S. petroleum product consumption is projected to increase in 2007 and
2008 by 1.4 percent and 1.5 percent, respectively. Lower projected prices in 2007,
combined with projections for moderate economic growth and the assumption of
normal weather, are the primary reasons for increased growth in consumption.

Projections of U.S. heating fuel expenditures for the 2006-07 winter season have
declined over the last two Outlooks, reflecting relatively warm winter weather
from November through the middle of January. Average household heating fuel
expenditures are projected to be $862 this winter compared to $948 last winter.
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Global Petroleum Markets

Higher-than-expected inventories at the end of 2006, amplified by warm winter
weather, contributed to the recent decline in oil prices. Organization of Petroleum
Exporting Countries (OPEC) members responded with a series of production cuts
beginning in November 2006. Despite these cuts, WTI oil prices fell by $6 to $55 per
barrel in January due to the warm weather, weak oil demand, higher spare oil
production capacity, and above-normal inventory levels. Lower OPEC output in the
fourth quarter of 2006 resulted in increased spare production capacity, easing oil
market tightness by providing an additional cushion against any unanticipated
supply problems that might arise.

OPEC members’ production cuts are estimated to have increased the normal
seasonal stock decline during the fourth quarter of 2006 by about 0.5 million barrels
per day (bbl/d). Still, inventory levels by the end of 2006 were above the normal
range. OPEC has announced a second round of cuts, effective February 1, intended
to further reduce OPEC output. The production cuts, combined with the expected
increase in oil demand, are projected to leave inventory levels in the middle of the
normal range by mid-2007 and will support an increase in OPEC exporters’
production during the second half of 2007.

« OPEC. EIA estimates that the OPEC-10 (OPEC less Iraq and Angola) cut their
crude oil production in the fourth quarter by 0.6 million bbl/d below third
quarter levels, or about half of the targeted cuts, with Saudi Arabia
accounting for half of this reduction. EIA projects that the actual February 1
OPEC cuts will total about 0.3 million bbl/d, or about 60 percent of the
targeted cuts. During the second half of the year, OPEC-10 production could
increase by 1 million bbl/d by the fourth quarter of 2007 when compared with
tirst-quarter 2007 levels. Angola officially joined OPEC as of January 1, 2007,
but EIA’s projections for OPEC in this Outlook exclude Angola, for which no
quotas or production cuts have been set.

« Inventories. EIA projects that the OPEC-10 cuts will be sufficient to reduce
inventories to normal levels by mid-year 2007. EIA’s consumption and
supply projections suggest that in Organization for Economic Cooperation
and Development (OECD) countries commercial oil inventories could decline
by 0.9 million bbl/d in the first quarter (compared with an average inventory
draw over the past 5 years of 0.3 million bbl/d) and not build at all during the
second quarter. In contrast, OECD commercial inventories have increased by
an average of 0.8 million bbl/d during the second quarter over the past 5
years.
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Spare Capacity. Production cuts by OPEC countries will effectively increase
spare capacity levels and will help moderate upward price pressure over the
next year. Although large new capacity increases are expected in some OPEC
countries, lower OECD inventory levels and continued strong demand
growth in 2007 may reduce OPEC’s spare capacity cushion. EIA expects
OPEC spare capacity to average over 2 million bbl/d in 2007 and 2008 (World
Qil Surplus Production Capacity).

Demand. Global oil demand is expected to rise by over 1.6 million bbl/d in
both 2007 and 2008 compared with a growth rate of 0.8 million bbl/d in 2006.
China accounts for about one-third of the projected growth in world oil
demand (World Oil Consumption Growth). On a days-of-supply forward
cover basis (the number of days of inventory that can cover projected
demand), forward cover is expected to decrease to the low end of the normal
range by the end of 2007 as a result of this projected strong demand growth
(Days of Supply of OECD Commercial Oil Stocks).

Non-OPEC Supply. Non-OPEC supply is expected to grow by roughly 1.0
million bbl/d (including growth from Angola) in 2007 and 1.1 million bbl/d in
2008, sharply higher than 2006 gains of 0.4 million bbl/d. This figure

does not include growth of around 300,000 bbl/d in OPEC non-crude oil
production. The supply growth reflects strong gains from new projects in
Angola, the Caspian Sea, Russia, Africa, Brazil, and the United States
(International Oil Supply Charts). Declining production from mature basins
in the North Sea, the Middle East, Mexico, and Russia will limit the growth
potential from these new projects. EIA's estimates for Mexican production in
2007 and 2008 have been revised downward slightly to reflect a steeper-than-
expected declining trend in production at the large Cantarell field.

U.S. Petroleum Markets

The preliminary estimate of U.S. petroleum products consumption in 2006 is about
0.9 percent lower than in 2005. The decline in consumption was driven by residual
tuel oil, which fell by 245,000 bbl/d, or 27 percent. Low natural gas prices relative to
oil prices motivated electric power generators to switch from burning residual fuel
oil to natural gas. In addition, warmer-than-normal weather in both the first and
fourth quarters of 2006 dampened heating oil demand, contributing to moderation
in total distillate consumption growth (76,000 bbl/d) for the year.
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In 2007 and 2008, total petroleum product consumption is projected to increase by 1.4
percent and 1.5 percent, respectively, with most petroleum categories contributing
to that growth. Motor gasoline consumption is projected to increase by an annual
average of 1.3 percent through 2008, buoyed by continued economic growth and
lower prices. Distillate fuel oil demand is expected to exhibit continued growth
under assumptions of normal weather, while residual fuel oil is expected to
recapture only a fraction of its lost market share over the forecast period.

Domestic o0il production in 2006 is estimated to have averaged 5.1 million bbl/d,
down slightly from the 2005 level. In 2007 and 2008, crude oil production is
projected to increase to 5.3 and 5.4 million bbl/d, respectively, reflecting not only
recovery from the impact of the 2005 hurricanes that continued to depress Gulf of
Mexico production in the first half of 2006, but also the startup of new deepwater

production.

Distillate inventories are expected to be at or above the high end of the normal range
during the remainder of this heating season. At the end of January 2007, total
distillate fuel inventories are projected to be about 139 million barrels, 13 million
barrels higher than the average of the previous 5 years. (January end-of-month data
will be released February 7.) Total distillate fuel inventories at the end of this winter
(March 31, 2007) are projected to be about 122 million barrels, 2 million barrels
above the level of March 2006 and 11 million barrels higher than the average of the

previous 5 years.

Total motor gasoline stocks are projected to remain at or above the high end of the
normal range throughout the forecast. Inventories on January 31 are projected to be
226 million barrels, 4 million barrels higher than at the end of January 2006, and 9
million barrels above the average of the last 5 years. Nevertheless, growing demand

continues to push inventories (measured in terms of days-of-supply) steadily lower.
This sets the stage for an increase in gasoline margins and retail prices.

U.S. Natural Gas Markets

Despite the recent return of cold weather, heating degree-days for January 2007 are
estimated to be 10 percent below normal for the United States. Mild winter weather
in the Northeast and Midwest early in the heating season reduced natural gas
demand and tempered the Henry Hub spot price, which averaged $6.90 per mcf for
December 2006 and $6.75 per mcf for January 2007. Assuming normal weather for
the remainder of the forecast period, the Henry Hub price is expected to average
about $7.10 per mcf in 2007 and $7.60 per mcf in 2008.
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Total natural gas consumption is projected to increase 2.7 percent in 2007 (Total U.S.
Natural Gas Consumption Growth). Warmer-than-normal weather at the start and
end of 2006 caused residential consumption to fall by 8.5 percent for the year. A
return to normal weather for the remainder of this year is expected to increase

residential consumption by 7.8 percent in 2007. Warmer-than-normal summer
weather contributed to a 6.9-percent increase in consumption of natural gas for
electric power generation in 2006. Natural gas consumed for electricity generation is
expected to fall by 1.0 percent in 2007 because of the assumed return to normal
summer weather. Projections for 2007 show a 3.0-percent increase in natural gas
consumption in the industrial sector, following a decline in consumption of 1.4
percent in 2006.

Total domestic production of dry natural gas rose 2.2 percent in 2006. Production
growth is projected for 2007 and 2008 at 2.7 and 0.7 percent, respectively. Net
imports of natural gas are estimated to have fallen 5.3 percent in 2006 and are
expected to rise by a modest 0.5 percent in 2007, then increase by 7.9 percent in 2008.
Declining pipeline imports of natural gas from Canada will be tempered by rising
liquefied natural gas (LNG) imports, which are expected to increase to 0.8 and 1.1
trillion cubic feet (tcf) per year, respectively, in 2007 and 2008.

As of January 26, 2007, working gas in storage stood at an estimated 2,571 billion
cubic feet (bcf), which is 152 bcf above year-ago storage and 454 bcf above the
previous 5-year average (U.S. Working Natural Gas in Storage). Assuming normal
weather through the rest of this winter heating season (which ends March 31),
working gas in storage is expected to be 1,720 bcf, almost 40 percent above the 5-
year average and the highest level at the end of the heating season since 1991.

Electricity

Residential electricity prices increased during 2006 by about 10 percent, primarily as
a result of increased fuel costs and the expiration of rate caps in several regions.
Although regulators may also lift rate caps in certain States this year, the relatively
slow growth in generation fuel costs should keep the growth in U.S. residential
electricity prices at a comparatively lower rate of 2.4 percent during 2007. Prices are
expected to rise by 3.6 percent during 2008 as increased fuel costs are passed
through to retail customers.

Coal

Coal consumption by the electric power sector fell 1.1 percent in 2006, the first
decrease in demand since 2001 (U.S. Coal Consumption Growth). Electric power
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demand for coal in 2007 and 2008 is expected to recover, growing by 2.0 percent in
2007 and 0.8 percent in 2008.

U.S. coal production, which increased by 2.5 percent in 2006, is expected to fall by
3.1 percent in 2007. U.S. coal production is projected to recover modestly in 2008,
(up 0.9 percent). For the second straight year U.S. coal imports experienced double-
digit growth, increasing by over 18 percent in 2006. Imports are expected to
continue growing, but at a slower pace, over the next 2 years.
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Table WFO01. Selected U.S. Average Consumer Prices* and Expenditures for Heating Fuels During the Winter
(Energy Information Administration/Short-Term Energy Outlook -- February 2007)

Winter of Forecast
Fuel / Region 00-01 | 01-02 | 02-03 | 03-04 | 04-05 [Avg.00-05| 05-06 | 06-07 [ % Change
Natural Gas
Northeast
Consumption (mcf**) 87.3 67.7 84.3 79.9 79.7 79.8 73.8 72.0 -2.5
Price ($/mcf) 10.01 9.41 9.99 11.77 13.01 10.86 16.85| 14.71 -12.7
Expenditures ($) 874 637 842 941 1,038 866 1,245 1,059 -14.9
Midwest
Consumption (mcf) 92.4 72.0 85.5 79.2 78.9 81.6 75.9 75.7 -0.4
Price ($/mcf) 8.77 6.26 7.61 8.77 10.04 8.33 13.42| 10.91 -18.7
Expenditures ($) 810 451 651 694 792 680 1,019 825 -19.0
South
Consumption (mcf) 73.7 57.9 67.6 62.4 61.1 64.6 59.7 59.8 0.3
Price ($/mcf) 10.23 8.18 9.05 10.69 12.19 10.07 16.46| 13.34 -19.0
Expenditures ($) 754 474 612 668 745 651 982 798 -18.7
West
Consumption (mcf) 54.4 48.5 47.2 47.6 48.4 49.2 48.1 49.0 1.9
Price ($/mcf) 9.76 7.08 7.55 8.84 10.18 8.71 12.95| 11.25 -13.1
Expenditures ($) 530 343 356 421 493 429 623 552 -11.4
U.S. Average
Consumption (mcf) 77.8 62.5 71.2 67.2 66.7 69.1 64.5 64.4 -0.2
Price ($/mcf) 9.52 7.45 8.42 9.81 11.12 9.28 14.66| 12.26 -16.4
Expenditures ($) 740 465 600 659 742 641 946 790 -16.5
Households (thousands) 58,180 59,369 59,606 60,386 61,204 59,749 61,946 62,822 14
Heating Oil
Northeast
Consumption (gallons) 7135 544.8 676.3 641.8 641.7 643.6 5933 577.7 -2.6
Price ($/gallon) 1.44 1.18 1.42 1.46 1.93 1.49 2.45 2.36 -3.5
Expenditures ($) 1,030 641 963 935 1,237 961 1,454 1,365 -6.1
Midwest
Consumption (gallons) 618.1 449.4 533.8 492.9 486.8 516.2  469.4| 471.0 0.3
Price ($/gallon) 1.35 1.03 1.35 1.34 1.84 1.38 2.38 2.30 -3.4
Expenditures ($) 832 463 720 661 895 714  1,116| 1,081 -3.1
South
Consumption (gallons) 479.6 342.9 423.8 398.4 383.2 405.6  378.3| 362.7 -4.1
Price ($/gallon) 1.45 1.13 1.41 1.45 1.95 1.48 2.45 2.32 -5.2
Expenditures ($) 697 387 597 578 746 601 926 842 9.1
West
Consumption (gallons) 484.3 338.8 304.3 317.8 327.3 3545  327.0] 3321 1.6
Price ($/gallon) 1.49 1.09 1.39 1.46 1.98 1.48 2.50 2.46 -1.6
Expenditures ($) 723 369 422 463 649 525 816 816 0.0
U.S. Average
Consumption (gallons) 708.8 542.7 659.0 625.0 622.8 631.7 584.6 572.3 2.1
Price ($/gallon) 1.44 1.16 1.41 1.44 1.92 1.48 2.45 2.36 -3.8
Expenditures ($) 1,020 627 932 903 1,199 936 1,431 1,348 -5.8
Households (thousands) 8,466 8,119 8,000 8,018 8,046 8,130 8,064| 8,089 0.3
Propane
Northeast
Consumption (gallons) 875.6 741.2 914.4 870.1 869.2 854.1  807.7| 788.2 -2.4
Price ($/gallon) 1.65 1.40 1.55 1.65 1.87 1.63 2.20 2.28 3.9
Expenditures ($) 1,442 1,040 1,413 1,436 1,629 1,392 1,774 1,799 1.4
Midwest
Consumption (gallons) 847.0 677.5 798.0 741.2 732.8 759.3 708.5| 711.0 0.4
Price ($/gallon) 1.27 1.00 1.07 1.20 1.42 1.19 1.67 1.72 3.0
Expenditures ($) 1,073 678 854 886 1,037 906 1,180 1,220 3.3




Table WFO01. Selected U.S. Average Consumer Prices* and Expenditures for Heating Fuels During the Winter
(Energy Information Administration/Short-Term Energy Outlook -- February 2007)

Winter of Forecast
Fuel / Region 00-01 | 01-02 [ 02-03 | 03-04 | 04-05 |Avg.00-05] 05-06 | 06-07 | % Change
South
Consumption (gallons) 650.7 535.8 631.8 588.4 571.1 595.6 566.1| 558.8 -1.3
Price ($/gallon) 1.63 1.24 1.45 1.57 1.79 154 212 2.13 0.5
Expenditures ($) 1,060 664 919 926 1,020 918 1,199 1,189 -0.8
West
Consumption (gallons) 672.0 624.4 600.4 602.3 609.8 621.8 605.2 619.9 2.4
Price ($/gallon) 1.56 1.25 1.38 1.54 1.78 1.50 2.09 2.09 0.1
Expenditures ($) 1,050 783 831 925 1,087 935 1,263 1,295 2.5
U.S. Average
Consumption (gallons) 756.5 634.4 719.8 679.3 670.1 692.0 656.4| 656.4 0.0
Price ($/gallon) 1.46 1.16 1.29 1.42 1.64 1.40 1.95 1.97 11
Expenditures ($) 1,108 736 926 962 1,102 967 1,280 1,294 1.1
Households (thousands) 4,917 4,982 4,940 4,972 5,008 4,964 5,051 5,099 1.0
Electricity
Northeast
Consumption (kwh***) 9,980.7 8,955.4 10,528.1 10,126.0 10,106.1 9939.2 9,561.1] 9391.8 -1.8
Price ($/kwh) 0.112 0.111 0.109 0.114 0.117 0.113 0.133( 0.137 2.8
Expenditures ($) 1,117 997 1,148 1,153 1,183 1,120 1,272 1,284 1.0
Midwest
Consumption (kwh) 10,528.8 9,442.7 10,552.9 10,036.0 9,984.1 10108.9 9,752.8| 9754.2 0.0
Price ($/kwh) 0.074 0.075 0.074 0.075 0.077 0.075 0.081 0.085 4.6
Expenditures ($) 780 704 779 756 768 757 789 825 4.6
South
Consumption (kwh) 10,081.0 8,859.7 9,774.0 9,378.0 9,264.8 9471.5 9,113.0| 9063.6 -0.5
Price ($/kwh) 0.074 0.075 0.074 0.078 0.082 0.076 0.092| 0.096 4.8
Expenditures ($) 745 667 721 727 755 723 838 874 4.3
West
Consumption (kwh) 79454 7,375.7 7,239.3 7,295.1 7,367.8 74447 7,330.3| 7383.0 0.7
Price ($/kwh) 0.081 0.090 0.091 0.091 0.092 0.089 0.097( 0.101 4.4
Expenditures ($) 641 667 660 660 678 661 711 747 51
U.S. Average
Consumption (kwh) 8,896.3 7,980.6 8,533.3 8,259.7 8,191.9 8372.4 8,104.1] 8097.8 -0.1
Price ($/kwh) 0.080 0.083 0.082 0.085 0.088 0.083 0.096( 0.101 4.2
Expenditures ($) 716 662 697 699 718 699 782 814 4.1
Households (thousands) 30,762 30,967 31,236 31,665 32,135 31,353 32,552| 32,957 1.2
All households (thousands, 102,324 103,437 103,782 105,040 106,393 104195 107,614(108,967 1.3
Average Expenditures ($) 774 550 670 704 786 697 948 862 -9.1

Note: Winter covers the period October 1 through March 31.

* Prices include taxes
** thousand cubic feet
*** kilowatthour
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Gasoline and Crude Oil Prices
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Natural Gas Henry Hub Spot Prices
(Base Case and 95% Confidence Interval*)
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World Oil Demand Growth
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World Oil Supply Growth
(Change from Previous Year)
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North America Oil Supply
(Change from Previous Year)
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* Inthe US, total liquids production is expected to increase at large offshore
projects in the Gulf of Mexico.

* New oil sands production will drive growth in Canada, though declining
conventional production will somewhat temper that growth.

* In Mexico, expected growth at Ku-Maloop-Zaap and other offshore fields will
not fully offset large declines at the giant Cantarell field.
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Latin America Oil Supply
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In Brazil, oil production should increase by 130 kb/d in 2007 and 370 kb/d in 2008, driven
principally by the continued ramping up of projects that came online in 2006, new offshore oil
projects in the Campos Basin, and increased ethanol production.

Natural production decline should continue in Argentina and Colombia, despite minor increases
in production in those two during 2006.

The remainder of LA* will see a slight increase in production, mostly by Trinidad and Tobago.
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*Does not include Venezuela @!9

Short-Term Energy Outlook, February 2007

Russia Oil Supply
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EIA forecasts net growth of 290,000 bbl/d in 2007 and 230,000 bbl/d in 2008. Maturing fields in the
rest of the country (West Siberia especially) are expected to limit growth from offshore projects on

Sakhalin Island and at Prirazlomnoye (Barents Sea), TNK-BP-led projects in the Tyumen region, and
at the West Salym fields.

\
\
\
\
\
\

\

Large increase in exports expected in January from lowering of export duties by up to $8 per barrel
and $4 per barrel for products.

Sakhalin 1 exports not expected to rise above 100,000 bbl/d until January. Production expected to
reach 250,000 bbl/d during 2007.
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Caspian Region QOil Supply
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» Although pipeline problems are hurting short-term increases in oil production from
Azerbaijan, long-term growth is fueled by the East Azeri and Shah Deniz fields.

« Kazakhstani oil production rebounding after maintenance problems at
Karachaganak and Tengiz oil fields lowered 2006 production.

* Sour Gas Injection (SGI) and Second Generation Project at Tengiz field will
increase oil production in 2007 and 2008. ® www.ela.doe.gov
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North Sea Oil Supply
(Change from Previous Year)
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« North Sea liquids production continues to decline, but at a slower rate due to added
capacity in 2007 and 2008.

¢ Statoil announced new Kristin condensate field (47,000 bbl/d) will be held below target
level and will not meet production target for 2007.

« In Norway, small NGL and condensate projects will temper production declines.

¢ Inthe UK, the Buzzard field came online at 85,000 bbl/d in January 2007 and will ramp
to 100,000 bbl/d by 3Q 2007.
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World QOil Spare Production Capacity
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U.S. Petroleum Products Consumption Growth
(Change from Previous Year)
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Gasoline and Distillate Inventories
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Total U.S. Natural Gas Consumption Growth
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U.S. Working Natural Gas in Storage
(Percent Differences from Previous 5-Year Average)
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U.S. Coal Consumption Growth
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U.S. Coal Production
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U.S. Census Regions and Census Divisions
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World Oil Consumption Growth 2006-2008
(Change from Previous Year)
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Additional Charts
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Days of Supply of OECD Commercial Oil Stocks
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U.S. Crude Oil Stocks
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U.S. Crude Oil Production Trends
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U.S. Distillate Fuel Prices
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U.S. Annual Energy Expenditures As Percent of GDP*
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Weather - U.S. Cooling Degree-Days
(Daily average population-weighted)

Summer Season by Week
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Population-Weighted
Heating Degree Days — Daily Average Basis
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Table HL1. U.S. Energy Supply and Demand: Base Case

Year Annual Percentage Change
2005 | 2006 | 2007 | 2008 2005-2006 | 2006-2007 | 2007-2008
Real Gross Domestic Product (GDP)
(billion chained 2000 dollars) ................. 11049 11415 11678 12056 3.3 2.3 3.2
Imported Crude Oil Price *
(nominal dollars per barrel)..................... 48.94 58.93 51.95 55.07 20.4 -11.8 6.0
Crude Oil Production ° (million barrels
PEN dAY)...vieiiiie e 5.18 5.14 5.30 5.43 -0.7 3.1 2.4
Total Petroleum Net Imports (million barrels per day)
(including SPR)......cooviveriiiecieecee 12.55 12.24 12.22 12.12 2.4 -0.2 -0.8
Energy Demand
World Petroleum
(million barrels per day) .........ccccccvvvvennene 84.0 84.8 86.4 87.9 1.0 1.8 18
Petroleum
(million barrels per day) ........ccccveevvveennns 20.80 20.62 20.91 21.23 -0.9 1.4 15
Natural Gas
(trillion cubic feet) .......ccceeveeiiiieiiiiees 22.24 21.97 22.57 23.13 -1.2 2.7 25
Coal ¢
(million short tonNs) .......cccccveviiieeiiiieennns 1,125 1,115 1,139 1,150 -0.9 2.1 1.0
Electricity (billion kilowatthours)
Retail Sales @ .......coocoooveeeeeeeeee, 3661 3665 3709 3775 0.1 12 1.8
Other Use/Sales © ..........ccccoeveveeeennnnne. 155 160 177 182 3.3 10.6 3.0
TOtAl e 3816 3825 3885 3957 0.2 1.6 1.8
Total Energy Demand '
(quadrillion Btu).........ceeeriieeeiiiieiiiieeans 99.9 99.8 101.0 102.8 -0.1 1.3 1.7
Total Energy Demand per Dollar of GDP
(thousand Btu per 2000 Dollar)............... 9.04 8.74 8.65 8.52 -3.3 -1.0 -1.5
Renewable Energy as Percent of Total 9 6.2% 6.7% 6.6% 6.9%

2 Refers to the refiner acquisition cost (RAC) of imported crude oil.
® Includes lease condensate.
¢ Total Demand includes estimated Independent Power Producer (IPP) coal consumption.

9 Total of retail electricity sales by electric utilities and power marketers. Utility sales for historical periods are reported in Energy Information Administration (EIA)
Electric Power Monthly and Electric Power Annual. Power marketers' sales for historical periods are reported in EIA's Electric Sales and Revenue, Appendix C. Data
for 2004 are estimates.

¢ Defined as the sum of facility use of onsite net electricity generation plus direct sales of power by industrial- or commercial-sector generators to third parties,
reported annually in Table 7.5 of the Monthly Energy Review (MER). Data for 2004 are estimates.

fThe conversion from physical units to Btu is calculated by using a subset of conversion factors used in the calculations performed for gross energy consumption in
EIA’s MER. Consequently, the historical data may not precisely match those published in the MER or the Annual Energy Review (AER).

9 Renewable energy includes minor components of non-marketed renewable energy, which is renewable energy that is neither bought nor sold, either directly or

indirectly, as inputs to marketed energy. EIA does not estimate or project total consumption of non-marketed renewable energy.

SPR: Strategic Petroleum Reserve.

Notes: Minor discrepancies with other published EIA historical data are due to independent rounding. Historical data are printed in bold; estimates and forecasts are
in italics. The forecasts were generated by simulation of the Short-Term Integrated Forecasting System.

Sources: Historical data: Latest data available from Bureau of Economic Analysis and Energy Information Administration; latest data available from EIA databases
supporting the following reports: Petroleum Supply Monthly, DOE/EIA-0109; Petroleum Supply Annual, DOE/EIA-0340/2; Natural Gas Monthly, DOE/EIA-0130;
Electric Power Monthly, DOE/EIA-0226; and Quarterly Coal Report, DOE/EIA-0121; International Petroleum Monthly DOE/EIA-0520; Weekly Petroleum
Status Report, DOE/EIA-0208. Macroeconomic projections are based on Global Insight Model of the U.S. Economy, January 2007.
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Table 1. U.S. Macroeconomic and Weather Assumptions: Base Case

\ 2006 \ 2007 \ 2008 Year
| ast [ 2nd [ 3rd [ 4th | 1st | 2nd | 3rd | 4th | 1st | 2nd | 3rd | 4th | 2006 | 2007 [ 2008
Macroeconomic ?
Real Gross Domestic Product
(billion chained 2000 dollars -
SAAR) .o 11316 11388 11444 11511 11571 11638 11712 11792 11899 12003 12111 12210 11415 11678 12056
Percentage Change from Prior
Y@@ttt 3.7 35 3.0 3.1 2.3 2.2 2.3 2.4 2.8 3.1 34 35 3.3 2.3 3.2
Annualized Percent Change
from Prior Quarter ...........ccceeveueene 5.6 2.6 2.0 2.4 2.1 2.3 25 2.8 3.7 3.6 3.6 3.3
GDP Implicit Price Deflator
(Index, 2000=100) ........cccurrvrrrnerens 115.0 115.9 116.4 117.0 117.7 118.1 118.6 119.2 119.9 120.2 120.7 1215 116.1 118.4 120.6
Percentage Change from Prior
3.1 3.3 2.9 2.5 2.4 1.9 1.8 1.9 1.9 1.8 1.8 1.9 2.9 2.0 1.8
Real Disposable Personal
Income
(billion chained 2000 Dollars -
SAAR) ..o 8277 8245 8330 8436 8511 8555 8615 8672 8753 8857 8943 9010 8322 8588 8891
Percentage Change from Prior
Year...oooooiiiiiiiiiiiici s 25 2.0 3.2 3.1 2.8 3.8 34 2.8 2.8 35 3.8 3.9 2.7 3.2 35
Manufacturing Production
(Index, 2002=100.0) ........ccecvrrennne 1123 1139 1152 1149 1154 1164 117.2 1180 1189 1197 1209 1219 1141 1168 120.3
Percentage Change from Prior
YAl . it 4.9 55 6.1 3.8 2.7 2.2 1.8 2.8 3.0 2.9 3.1 3.2 51 2.4 3.1
OECD Economic Growth
(PETCeNt) ® oveeveeeeeeeens 2.3 2.4 2.4
Weather ©
Heating Degree-Days
U.S. e 2018 423 93 1459 2098 534 96 1619 2197 525 99 1621 3994 4361 4442
New England 2948 810 205 1916 3047 929 178 2259 3251 923 190 2256 5835 6415 6619
Middle Atlantic.... 2621 616 90 1687 2785 750 121 2057 2982 744 126 2048 5038 5721 5900
U.S. Gas-Weighted... 2171 467 106 1587 2247 586 109 1732 2333 577 112 1737 4330 4690 4758
Cooling Deg