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Energy Market and Economic Impacts of a Proposal to Reduce Greenhouse Gas
Intensity

Table 3: Economic Impacts of Phased and Full Auction Cases

2020 2030
Projection 2004 | AEO2006 | Phased ‘ Full AE02006 ‘ Phased ‘ Full
Reference Auction Auction Reference Auction Auction

Allocation of Allowance Revenue (billion nominal dollars)
Private Spending - - 39.0 0.0 - 58.6 0.0
States - - 214 0.0 - 54.9 0.0
Government Spending - - 0.0 0.0 - 0.0 0.0
Debt Reduction - - 133 73.7 - 86.4 199.9

Total Revenue - - 73.7 73.7 - 199.9 199.9
Aggregate Prices in the Economy
WPI - Fuel & Power (1982 1.27 1.77 1.88 1.88 2.49 2.79 2.79
=1.0)
CPI — Energy (1982/84 = 1.0) 1.51 2.19 227 2.28 2.96 3.20 3.20
CPI— All Urban (1982/84 = 1.89 2.86 2.88 2.87 3.78 3.82 3.80
1.0)
Inflation Rate, Unemployment Rate and the Federal Funds Rate (percent)
Inflation 2.68 3.06 3.13 3.10 2.67 2.68 2.68
Unemployment Rate 5.53 4.37 444 4.46 4.90 5.01 5.02
Federal Funds Rate 1.35 5.24 5.24 5.16 5.04 4.96 4.86
Components of GDP (billion 2000 dollars)
GDP 10,756 17,541 17,520 17,503 23,112 23,053 23,018
Disposable Income 8,004 13,057 13,037 12,991 17,562 17,468 17,367
Consumption 7,589 11,916 11,898 11,880 15,352 15,298 15,247
Investment 1,810 3,293 3,291 3,288 4,985 4,990 4,973
Government 1,952 2,464 2,474 2,464 2,838 2,861 2,839
Exports 1,118 3,776 3,759 3,765 6,833 6,785 6,813
Imports 1,719 3,659 3,660 3,647 6,156 6,165 6,121

Source: National Energy Modeling System runs AEO2006.D111905A, BL_FULL7.D112006¢, and
BL_PHASED7.D112006b.



