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Latest Oil Market Developments  
West Texas Intermediate (WTI) near month futures prices 
on the NYMEX closed at $27.07 per barrel on Monday, 
July 15, down 41 cents per barrel from Friday's close. 
Prices were basically flat this morning as markets awaited 
the release of oil stocks data by the American Petroleum 
Institute (API) Tuesday evening, and by the Energy 
Information Administration (EIA) Wednesday morning. 
more... 

Latest U.S. Weekly EIA Petroleum Information
The U.S. average retail price for regular gasoline gained 
1.2 cents per gallon last week, ending at 139.4 cents per 
gallon as of July 15. This price is 1.9 cents per gallon 
lower than last year. Price changes were mixed throughout 
the country, with the largest increase occurring in the 
Midwest, where prices rose 3.5 cents per gallon to end at 
140.7 cents per gallon. more... 

World Oil Market Highlights 
According to EIA estimates for the third quarter of 2002, 
the world holds about 5.8 million barrels per day of excess 
oil production capacity that could be brought online 
within 30 days, over 90% of which lies in OPEC 
countries. This figure does not include Iraqi spare 
capacity. more... 

Latest U.S. Weekly Natural Gas Information   
Spot prices fell on Monday, July 15, at most market 
locations outside the Western United States, with drops 
ranging up to 11 cents per MMBtu. At the NYMEX, the 
price of the futures contract for August delivery at the 
Henry Hub fell by less than a penny per MMBtu on 
Monday, July 15 to settle at $2.784 per MMBtu. This is 
the lowest price for a near-month futures contract since 
March 7, 2002.   more... 

Energy Prices* 
Petroleum Futures 7/15/02 7/12/02 Change

WTI ($/Bbl) 27.07 27.48 -0.41
Gasoline (c/gallon) 80.85 82.44 -1.59
Heating Oil (c/gallon) 69.55 70.54 -0.99
Natural Gas ($/MMBtu)
Henry Hub 2.82 2.86   -0.04
California 2.57 2.47  +0.10

New York City 3.18 3.11  +0.07

Electricity ($/Megawatthour)
COB 15.33 22.83   -7.50
PJM West 47.23 45.60  +1.63
NEPOOL 42.25 43.65   -1.40
Average 35.76 40.78   -5.02
*Definitions 
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Latest U.S. Coal Information 
Over the past 3 weeks, four of the five U.S. coal spot price 
indexes tracked by EIA have maintained increased 
average prices following a long period of slowly 
downward trends. Relatively few buyers are in the market, 
as most electric power generators have more than enough 
coal on hand for anticipated remaining summer 
consumption. Large coal suppliers accumulated unsold 
inventories during the first 3 to 5 months of 2002, and 
firmed-up prices may result from their idling of numerous 
mines recently in order to preclude a long-term glut of 
coal in the market. more... 

Latest U.S. Electricity Information  
Western U.S. wholesale electricity prices have generally 
been decreasing over the past several days since peaking 
on July 9 as cooler weather in California has decreased the 
demand for electricity. The California Independent 
System Operator (ISO) declared a Stage One Electrical 
Emergency on July 10 and 11 and declared a Stage Two 
Electrical Emergency on July 11. more... 
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Latest Oil Market Developments
(updated July 16, 2002)

West Texas Intermediate (WTI) near month futures prices on the NYMEX closed at $27.07 per barrel on 
Monday, July 15, down 41 cents per barrel from Friday's close. Prices were slightly higher this morning 
as markets awaited the release of oil stocks data by the American Petroleum Institute (API) Tuesday 
evening, and by the Energy Information Administration (EIA) Wednesday morning. EIA reported that 
U.S. retail gasoline prices rose 1.2 cents per gallon last week to $1.394 per gallon, the biggest weekly 
increase since early April, but gasoline prices are still 1.9 cents per gallon lower compared to the same 
time last year.

Other topics affecting world oil markets include:

●     Venezuela's main union, CTV, said yesterday (July 15) that it was "proposing to the nation a civic 
stoppage" and would "discuss it with everyone." Venezuela's government, however, said that it 
wasn't "expecting any strike." Last Thursday (July 11), an estimated 600,000 Venezuelans rallied 
peacefully against President Hugo Chavez. In April 2002, President Chavez was ousted briefly 
following days of protests and violent unrest. 

●     Iraqi oil exports appear to be picking up now, with Iraq's marketing organization Somo reportedly 
dropping its demand for payment of illegal surcharges, at least from some buyers. On Wednesday, 
July 10, loadings of Iraqi Basrah Light had resumed at the Mina al-Bakr terminal after a week-
long stoppage. Iraqi oil exports reportedly averaged around 729,000 barrels per day last week, 
slightly more than one-third of Iraq's sustainable export capacity. 

●     Algeria's Oil Minister, Chakib Khelil, said that OPEC should keep current oil production quotas 
steady through the end of 2002 in order to "maintain oil price stability." Meanwhile, International 
Energy Agency (IEA) Executive Director Robert Priddle stated that "we would prefer [OPEC] not 
to wait until demand is growing strongly before reacting." Priddle added that if OPEC waited until 
its next meeting in late September (in Osaka, Japan) to increase production, "that would be too 
late" to meet the anticipated "large increase" in oil demand between the second quarter and the 
fourth quarter of 2002. 

●     As of July 16, 2002, the U.S. Strategic Petroleum Reserve (SPR) contained 577.4 million barrels 
of oil. The SPR has a maximum drawdown capability of 4.18 million barrels per day for 90 days, 
with oil beginning to arrive in the marketplace 15 days after a presidential decision to initiate a 
drawdown. 
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Latest U.S. Weekly EIA Petroleum Information
(partially updated July 16, 2002) 

Crude Oil Refinery Inputs
U.S. crude oil refinery inputs averaged 15.6 million barrels per day during the week ending July 5, the most since the week ending September 7, 2001. 
Slight increases in PADD II (Midwest), PADD III (Gulf Coast), and PADD IV (Rocky Mountains) more than compensated for slight declines in PADD I 
(East Coast) and PADD V (West Coast). Over the last four weeks, crude oil inputs have averaged 15.5 million barrels per day, or more than 100,000 
barrels per day less than last year. Motor gasoline and total distillate fuel refinery production were both down slightly, despite the increase in crude oil 
inputs. However, at nearly 3.8 million barrels per day, distillate fuel refinery production remains relatively high. 

Petroleum Imports
U.S. crude oil imports continued their up-and-down trend over the last several weeks, falling by nearly 1.2 million barrels per day to average 8.4 million 
barrels per day last week. During the most recent four weeks, crude oil imports have averaged 9.1 million barrels per day, or about 100,000 barrels per day 
less than during the same four-week period last year. After averaging nearly 1.1 million barrels per day during the previous two weeks, total motor 
gasoline imports (including both finished gasoline and gasoline blending components) fell sharply last week, averaging about 0.6 million barrels per day. 

Petroleum Inventories
With the dramatic decline in U.S. crude oil imports, it is no surprise that U.S. commercial crude oil inventories (excluding those in the Strategic Petroleum 
Reserve) decreased by 4.2 million barrels last week. However, even with this decline, they remain in the middle of the normal range for this time of year. 
Motor gasoline inventories dropped by 1.7 million barrels, and are now 4.4 million barrels below year-ago levels. Distillate fuel inventories, however, rose 
by 3.1 million barrels last week, with most of the increase in low-sulfur distillate fuel (often referred to as diesel fuel). Total commercial petroleum 
inventories are now less than 8 million barrels above year-ago levels. 

Product Supplied
Total product supplied over the last four-week period averaged nearly 19.7 million barrels per day, or about 0.3 percent more than last year, continuing a 
recent trend of positive year-over-year growth. Motor gasoline demand has averaged 2.1% above last year's level over the last four weeks, while distillate 
fuel demand now is 0.8% above last year’s level. Jet fuel demand over the last four weeks has been 8.3% less than during the same period a year ago. 

Crude Oil Prices
The average world crude oil price on July 12, 2002 was $24.40 per barrel, up $0.26 per barrel from the previous week and $0.49 per barrel more than last 
year. 

Retail Gasoline Prices Move Up a Notch
The U.S. average retail price for regular gasoline gained 1.2 cents per gallon last week, ending at 139.4 cents per gallon as of July 15. This price is 1.9 
cents per gallon lower than last year. Price changes were mixed throughout the country, with the largest increase occurring in the Midwest, where prices 
rose 3.5 cents per gallon to end at 140.7 cents per gallon. Price increases were also seen on the East Coast and Gulf Coast. Prices dropped on the West 
Coast and in the Rocky Mountain region, with the largest decrease occurring in California, where prices fell 0.9 cent to end at 160.4 cents per gallon. 
Prices have remained relatively flat over the past few months, but there is still potential for price increases before Labor Day if we see a decrease in 
gasoline imports, steady or rising gasoline demand, or a decrease in refinery output. Retail diesel fuel prices increased by 0.6 cent per gallon to a national 
average of 130.0 cents per gallon as of July 15. 

U.S. Petroleum Prices
(updated July 16, 2002) 
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World Oil Market Highlights 
(updated July 9, 2002) 

According to third quarter 2002 estimates, the world holds about 5.8 million barrels per day of excess oil production 
capacity that could be brought online within 30 days, over 90% of which lies in OPEC countries. This figure does not 
include Iraqi spare capacity. 

Major Sources of U.S. Petroleum Imports, 2001*
(all volumes in million barrels per day)  

Total Oil Imports Crude Oil Imports Petroleum Product Imports

Canada 1.83 1.36 0.47 

Saudi Arabia 1.66 1.61 0.05 

Venezuela 1.55 1.29 0.26 

Mexico 1.44 1.39 0.05 

Nigeria 0.89 0.84 0.04 

Iraq 0.80 0.80 0.00 

Norway 0.34 0.28 0.06 

Angola 0.33 0.32 0.01 

United Kingdom 0.32 0.24 0.08 

Total Imports 11.87 9.33 2.54

* Table includes all countries from which the U.S. imported more than 300,000 barrels per day in 2001.   

Top World Oil Net Exporters, 2001*

Country Net Exports (million barrels per day)

1) Saudi Arabia 7.38 

2) Russia 4.76 

3) Norway 3.22 

4) Iran 2.74 

5) Venezuela 2.60 

6) United Arab Emirates 2.09 

7) Nigeria 2.00 

8) Iraq 2.00 

9) Kuwait 1.80 

10) Mexico 1.65 
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11) Libya 1.24 

12) Algeria 1.24 

*Table includes all countries with net exports exceeding 1 million barrels per day in 2001.

During 2001, about 48% of U.S. crude oil imports came from the Western Hemisphere (19% from South America, 15% 
from Mexico, 14% from Canada), while 30% came from the Persian Gulf region (18% from Saudi Arabia, 9% from Iraq, 
3% from Kuwait). 

In general, OECD Europe depends far more heavily on the Persian Gulf and North Africa for oil imports than the United 
States. During 2001, about 35% of OECD Europe's net oil imports came from the Persian Gulf (mainly Saudi Arabia, Iran, 
Iraq, and Kuwait), around one-third from Africa (mainly Libya, Algeria, and Nigeria), and much of the remainder from 
Russia. Japan receives over three-quarters of its oil supplies from the Persian Gulf (mainly the UAE, Saudi Arabia, 
Kuwait, Iran, and Qatar) with the remainder coming from Indonesia, China, and other sources. 
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Latest U.S. Weekly Natural Gas Information
(updated July 16, 2002) 

Industry/Market Developments 
New revision policy under consideration by EIA: The Energy Information Administration (EIA) is 
soliciting public comments on a proposed new revision policy for the Weekly Natural Gas Storage 
Report (WNGSR) in a Federal Register notice published July 11, 2002. The current policy calls for 
reporting a revision when the cumulative effect of changes is at least 7 billion cubic feet at either a 
regional or national level. Revisions are released as part of the next scheduled WNGSR on the EIA web 
site. Comments are solicited by EIA regarding a new policy that would allow larger scale revisions to be 
reported in an unscheduled release on the EIA web site. It is proposed that volume revisions below a 
specified threshold will be released according to the established official schedule and that larger volume 
changes will trigger a release outside the official schedule. Special topics for public comment include the 
appropriateness of the overall plan, volume thresholds that trigger a separate report, timing of 
unscheduled releases, and methods to notify the public in the case of an unscheduled report. Comments 
submitted in response to this Federal Register notice will be considered during development of EIA's 
new policy for revisions of the WNGSR. Comments must be filed by August 12, 2002. 

Canadian Natural Gas Division Releases Annual Review and Outlook: Canadian natural gas producers 
and exporters had a record year for volumes and revenues in 2001, according to the Natural Gas Division 
of Natural Resources Canada. In its annual Canadian Natural Gas: Market Review & Outlook, the 
Division notes that although prices weakened during the year, prices in 2001 averaged out at record 
highs. Total revenues as measured at the processing plant tailgate, including exports and domestic sales 
for Canadian producers, set a new record at Cdn$37.6 billion. Export revenues accounted for Cdn$22.8 
billion, an increase of 21% over last year. Gross export volumes for the year increased 4% for a total of 
3,728 Bcf. However, with imports tripling to about 228 Bcf as a result of the newly-constructed Vector 
Pipeline re-importing gas into Canada, net exports fell slightly to 3,500 Bcf. In its long-term outlook to 
2010, the Division said that it expects U.S. and Canadian demand to reach 31.8 Tcf, or approximately 7.8 
Tcf over demand in 2001. The mix of supply sources expected to satisfy this demand includes: U.S. gas 
production (22.9 Tcf); Canadian gas production (8.1 Tcf); and LNG imports to the United States (1.2 
Tcf).

Storage
Working gas in storage was 2,353 Bcf for the week ended Friday, July 5, 2002, according to the EIA 
Weekly Natural Gas Storage Report. This is 19% above the 5-year average for the report week, and 19% 
above the level last year for the same week.
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Prices: 
Spot prices fell on Monday, July 15, at most market locations outside the Western United States, with 
drops ranging up to 11 cents per MMBtu. In the West, increases in prices occurred at Malin, Oregon, and 
most markets in the Rocky Mountains region and California. Most of the price increases ranged between 
7 and 31 cents per MMBtu in California, and between 10 and 29 cents per MMBtu in the Rockies. The 
largest increase was at Malin, where prices have climbed 30 cents per MMBtu since Friday, July 12. 
While prices in the East were down in most regions, the Northeast had increases of up to 11 cents per 
MMBtu at most locations including New York, where the price climbed 7 cents per MMBtu on Monday, 
July 15. 

At the NYMEX, the price of the futures contract for August delivery at the Henry Hub fell by less than a 
penny per MMBtu on Monday, July 15 to settle at $2.784 per MMBtu. This is the lowest price for a near-
month futures contract since March 7, 2002. Contributing factors to the decline in futures prices likely 
include lessened demand due to milder temperatures in the East this week, and expectations that working 
gas in storage will remain abundant. 
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Definitions
 

Petroleum
 

WTI – West Texas Intermediate (for the purposes of this table, prices provided 
are near month futures price)  Cushing OK.
 
Bbl – Barrel (42 gallons).
 
C’s – cents.
 
Natural Gas
 
Henry Hub – A pipeline hub on the Louisiana Gulf coast. It is the delivery point 
for the natural gas futures contract on the New York Mercantile Exchange 
(NYMEX). 
 
Electricity 
 
COB – average price of electricity traded at the California-Oregon and Nevada-
Oregon border.
 
Palo Verde - average price of electricity traded at Palo Verde and West Wing 
Arizona.
 
Average - average price of electricity traded at all locations.
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Latest U.S. Coal Information
(updated July 16, 2002) 

Coal Production
For the week ending July 6, rail car loadings of coal were up 2.0% while national coal production was 5.4% lower, 
compared to year-ago levels. Year-to-date, western U.S. coal production is 1.5% below the levels of a year ago, 
whereas eastern U.S. coal production is estimated to be 6.0% below last year's level. The estimated production for 
the first six months of 2002 was 540.4 million short tons (mst). Lower production at this time corresponds with 
large coal stockpiles at mines and at consuming facilities due to slowed economic activity and a long spring period 
of low seasonal demand at electric power plants. Weekly coal production volumes are down more (in absolute 
terms) than are weekly rail car loadings. This reflects a rundown occurring now in producer and distributor 
stockpiles. In the first and second quarters of 2002, coal production exceeded coal use and consequently stockpiles 
built up much above planned levels. The stock rundown (and the dampening impact on production) will continue 
until coal stockpiles attain normal levels. It appears that there is about a 30 million ton overhang in the supply 
chain, so it may take several months of curtailed production to reduce the excess producer and distributor stocks.

Coal Prices
Over the past 3 weeks, four of the five U.S. coal spot price indexes tracked by EIA (graph below) have maintained 
increased average prices following a long period of slowly downward trends. Prices for the fifth regional coal 
(Illinois Basin) receded by 25 cents per short ton two weeks ago and then began to hold steady. Both buyers and 
sellers of coal are trying to determine whether a price floor for new coal purchases has been reached. Relatively 
few buyers are in the market, though, as most electric power generators have more than enough coal on hand for 
anticipated remaining summer consumption. They are now burning from larger-than-usual coal stockpiles 
following mild and extended spring weather in much of the country. Large coal suppliers accumulated unsold 
inventories during the first 3 to 5 months of 2002, and firmed-up prices may result from their idling of numerous 
mines recently in order to preclude a long-term glut of coal in the market. 

Since peaking in summer 2001, Central and Northern Appalachian coal prices have fallen (by about $21.00 and 
$10.00 per short ton, respectively). The latest indexed spot prices, $27.00 per short ton for Central Appalachian and 
$29.00 per short ton for Northern Appalachian coal, are respectively 21% and 36% above prices in the summer of 
2000, prior to the rapid escalation in 2001. Other prices are also running higher than the summer 2000 baseline: by 
38% for the Uinta Basin, 20% for the Illinois Basin, and 53% for the Powder River Basin.

http://www.eia.doe.gov/emeu/security/esar/latcl.html (1 of 3) [7/18/2002 2:54:25 PM]

http://www.eia.doe.gov/cneaf/coal/weekly/weekly_html/wcppage.html


esar041202

 

Trading volumes during the week of the July 4 holiday were very low, with only five transactions during the week, 
which settled at $27.50 per short ton. Since then, prices have continued to rise slowly—reaching $27.80 per short 
ton on July 12 and $28.25 per short ton on July 15, but with no takers on the 12th and only 15 contracts settled on 
the 15th.

File last modified: July 16, 2002 

Archives of past Energy Situation Analysis Reports are now available. 

Contact: 
Bill Watson and Rich Bonskowski
william.watson@eia.doe.gov 
richard.bonskowski@eia.doe.gov 
Phone: Bill Watson: 202-287-1971; Rich Bonskowski: 202-287-1725
Fax: 202-287-1934

http://www.eia.doe.gov/emeu/security/esar/latcl.html (2 of 3) [7/18/2002 2:54:25 PM]

mailto:william.watson@eia.doe.gov
mailto:richard.bonskowski@eia.doe.gov


esar041202

URL: http://www.eia.doe.gov/emeu/security/esar/latcl.html 

If you are having technical problems with this site, please contact the EIA Webmaster at wmaster@eia.doe.gov 

http://www.eia.doe.gov/emeu/security/esar/latcl.html (3 of 3) [7/18/2002 2:54:25 PM]

mailto:wmaster@eia.doe.gov


esar041202

Latest U.S. Electricity Information
(updated July 16, 2002) 

Selected Wholesale Electricity Prices: Selected Wholesale Electricity Prices: Western U.S. wholesale electricity prices have been generally decreasing 
over the past several days since peaking on July 9 as cooler weather in California has decreased the demand for electricity. The California Independent 
System Operator (ISO) declared a Stage One Electrical Emergency on July 10 and 11 and declared a Stage Two Electrical Emergency on July 11. Under a 
Federal Energy Regulatory Commission order, the ISO resets the price cap when statewide energy reserve falls below 7% for more than one hour. The 
price cap was recalculated from $91.87 per megawatthour to $57.14 per megawatthour on July 10. The price cap was lowered again on July 11 to $55.25 
per megawatthour. The price cap is calculated based on the heat rate of the system's least efficient power plant and the cost of the fuel used to power it. 
Since then, the ISO has reinstated the $91.87 per megawatthour cap as a result of an order issued by the Federal Energy Regulatory Commission.

Prices at the Cinergy Trading Center have been mixed over the past seven days. Prices at Cinergy have ranged between a high of $38.18 per 
megawatthour on July 15 to a low of $19.44 per megawatthour on July 11.

Prices in the Northeast region have also been mixed over the last seven-day period. Prices at the New York Zone J, New York City have ranged between a 
high of $80.00 per megawatthour on July 8 to a low of $46.00 per megawatthour on July 11. Prices at the PJM West trading zone have ranged between a 
high of $47.23 per megawatthour on July 15 to a low of $26.53 per megawatthour on July 11. 

Over the past seven days, the average price at all trading centers has ranged between $31.82 per megawatthour and $52.55 per megawatthour. 
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*************************************************************************************************************************************************************** 

File last modified: July 16, 2002 

Archives of past Energy Situation Analysis Reports are now available. 

Contact: 
William Liggett
william.liggett@eia.doe.gov 
Phone: William Liggett: (202) 287-1727
Fax: (202) 287-1934

URL: http://www.eia.doe.gov/emeu/security/esar/latel.html 

If you are having technical problems with this site, please contact the EIA Webmaster at wmaster@eia.doe.gov 
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