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Latest Oil Market Developments

West Texas Intermediate (WTI) near month futures prices
onthe NYMEX closed at $26.07 per barrel on Monday,
July 8, down 73 cents per barrel from Wednesday, July 3.
(The NYMEX was closed on July 4 and 5 for the
Independence Day holiday.) A weak oil market appears to
be following the holiday weekend. more...

Latest U.S. Weekly EIA Petroleum Information

The U.S. average retail price for regular gasoline fell 1.0
cent last week, ending at 138.2 cents per gallon as of July
8. Prices have remained relatively flat over the past few
months, but reports of strengthening gasoline demand in
Europe, problems with a crude oil pipeline from Canada,
and decreases in crude oil exports from Iraq al could lead
to atightening gasoline market in the future.

more...

World Oil Market Highlights

According to third quarter 2002 estimates, the world holds
about 5.8 million barrels per day of excess oil production
capacity that could be brought online within 30 days, over
90% of which liesin OPEC countries. This figure does not
include Iragi spare capacity. more...

Latest U.S. Weekly Natural Gas Information

Natural gas spot prices declined by 5% and more at major
trading locations along the Gulf Coast and at key citygate
market centers since Tuesday, July 2. Prices collapsed in
some Western regions last week owing to little weather-
driven demand and an excess of Canadian supplies being
diverted West. more...

Latest U.S. Coal Information
For the week ending June 29, rail car loadings of coal
went down by 3.1% while national coal production was

Energy Prices*
Petroleum Futures

07/08/0207/03/02 Change

WTI ($/Bbl) 26.07 26.80 -0.73
Gasoline (c/gallon) 76.14 78.60 -2.46
Heating OIl 66.80 6877 -1.97
(c/gallon)
Natural Gas ($/MMBtu)
Henry Hub 3.06 3.10 -0.04
California 2.71 2.13 +0.58
: +0.09
New York City 3.73 3.64
Electricity ($/Megawatthour)
CcOB 33.32 18.83 +14.49
Palo Verde 64.46 38.36 +26.10
Average 52.55 49.63 +2.92
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lower by 7.7%, compared to their levels ayear ago. Lower
production at this time corresponds with high coal
stockpiles at mines and at consuming facilities due to
slowed economic activity and along spring period of low
seasonal demand at electric power plants.more...

Latest U.S. Electricity Information

Over the past seven days, the average electricity price at
all trading centers has ranged between $31.82 per
megawatthour and $52.55 per megawatthour. Prices at the
New York Zone J, New Y ork City have ranged from alow
of $67.00 per megawatthour on July 5 to a high of $133.67
per megawatthour on July 3. more...
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Latest Oil Market Developments
(updated July 9, 2002)

West Texas Intermediate (WTI) near month futures prices on the NYMEX closed at $26.07 per barrel on
Monday, July 8, down 73 cents per barrel from Wednesday, July 3. (The NYMEX was closed on July 4
and 5 for the Independence Day holiday.) A weak oil market appears to be following the holiday
weekend. U.S. ail inventory datawill be released by the American Petroleum Institute and the Energy
Information Administration on the evening of July 9 and morning of July 10, respectively.

Other topics affecting wor ld oil markets include:

. Loadings of Iragi crude oil have come to a standstill since the middle of last week at the Minaal-
Bakr terminal, one of Irag's two UN approved oil export terminals. No ships are dated to arrive
for loading at the terminal until July 10.

. EIA revised downward crude oil production capacity estimates for Venezuela by 350,000 barrels
per day, to 2.75 million barrels per day.

. EIA revised downward estimates for world oil demand growth for 2002 by roughly 200,000
barrels per day, now forecasting under 500,000 barrels per day of growth. OPEC has indicated
that it will not raise current production quotas without significantly larger oil demand growth.

. Asof July 9, 2002, the U.S. Strategic Petroleum Reserve (SPR) contained 576.3 million barrels of
oil. The SPR has a maximum drawdown capability of 4.18 million barrels per day for 90 days,
with oil beginning to arrive in the marketplace 15 days after a presidential decision to initiate a
drawdown.
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Latest U.S. Weekly EIA Petroleum Information
(updated July 9, 2002)

Refinery Inputs

U.S. crude oil refinery inputs averaged 15.5 million barrels per day during the week ending June 28, up nearly 200,000 barrels per day from the previous
week. Increasesin PADD | (East Coast) and PADD V (West Coast) more than compensated for minor decreases in the other regions. Over the last four
weeks, crude oil inputs have averaged 15.4 million barrels per day, or over 200,000 barrels per day less than last year. Motor gasoline and total distillate
fuel refinery production were both up significantly last week, with the distillate refinery production at the second highest weekly level seen thisyear.

Petroleum Imports

U.S. crude oil imports continued their up-and-down trend over the last several weeks, rising to nearly 9.6 million barrels per day, the most since the week
ending November 30, 2001. During the most recent four weeks, crude oil imports have averaged 9.1 million barrels per day, or about the same as during
the same four-week period last year. Although the sources of weekly crude oil imports are very preliminary and thus not published, it appears that some
Iragi crude oil entered the United States last week, but was once again less than would be normal, reflecting reduced Iragi exportsin the last couple of
months due both to a self-imposed embargo and disputes over the pricing of their exports. Total motor gasoline imports (including both finished gasoline
and gasoline blending components) topped 1 million barrels per day last week for the second week in arow.

Petroleum Inventories

U.S. commercia crude oil inventories (excluding those in the Strategic Petroleum Reserve) increased by 1.6 million barrels last week, dueto therisein
crude oil imports, but remain near the middle of the normal range for thistime of year. U.S. crude oil inventories are now 10.9 million barrels above year-
earlier levels. Motor gasoline inventories were flat last week, but are 3.5 million barrels below year-ago levels. Distillate fuel inventoriesfell by 0.3
million barrels last week, with declines in both high-sulfur (often referred to as heating oil) and low-sulfur distillate fuel.

Product Supplied

Total product supplied over the last four-week period averaged over 19.6 million barrels per day, or about 0.5 percent more than last year. Thisisthe
largest year-over-year growth rate since the four weeks ending May 25, 2001. Motor gasoline demand has averaged 2.7 percent above last year's level over
the last four weeks, while distillate fuel demand now is 0.3 percent above last year's level. Jet fuel demand over the last four weeks has been 7.7 percent
less than during the same period a year ago.

Crude Oil Prices
The average world crude oil price on June 28, 2002 was $24.06 per barrel, up $0.68 from the previous week but $0.50 less than last year. WTI was $26.79
per barrel on June 28, 2002, $1.28 more than last week and $0.42 more than last year.

Gasoline Pirces

The U.S. average retail price for regular gasoline fell 1.0 cent last week, ending at 138.2 cents per gallon as of July 8. Thispriceis 5.5 cents per gallon
lower than last year. Prices were down throughout most of the country, with the largest decrease occurring in the Midwest, where pricesfell 2.7 centsto
end at 137.2 cents per gallon. The Rocky Mountain region saw an increase, where prices rose 0.3 cent to end at 140.3 cents per gallon. Prices have
remained relatively flat over the past few months, but there could be price increases ahead if we see a decrease in gasoline imports and steady or rising
gasoline demand. Reports of strengthening gasoline demand in Europe, problems with a crude oil pipeline from Canada, and decreases in crude oil exports
from Irag all could lead to atightening gasoline market. Retail diesel fuel pricesincreased by 0.5 cent per gallon to anational average of 129.4 cents per
galonasof July 8.

U.S. Petroleum Prices
(updated July 9, 2002)
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Crude Oil and Oil Products Price Table
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WTI Crude Qil Gasoline Heating il Kerojet Propane ElIA Weekly Retail
Date Spot Futures Spot Futures Spot Futures Spot Spot Spot US Average
Cushing MYH NYH MYH EeTﬂ.eu Conway | Gasoline  Diesel
$hbl $mhbl cents per gallon cents per gallon cigal cents per gallon cents per gallon
5/21/2002| $27.35 $27.33 69.90 7844 66.35 66.77 69.10 40.82 J7.76
5/22/2002| $27.01 $26.37 ¥20 7068 66.80 66.95 69.80 40.44 37.07
5/23/2002| $26.60 $26.15 71.38 7883 65.00 66.50 69.30 40.57 36.57
5/24/2002| $26.69 $25.88 70.80 70.01 65.45 65.95 69.03 39.57 36.75
5,27 /2002 NA NA HA NA MA NA NA MA NA 138.7 130.8
5/28/2002| $25.00 $25.27 68.43 75.85 65.45 63.99 69.03 39.13 35.57
5/29/2002| $25.64 $25.76 69.48 T2 64.90 65.31 68.15 35.32 38.50
5/30/2002| $24.78 $24.67 66.86 73.36 62.20 62.15 65.40 37.88 35.38
5/312002| $25.37 $25.31 68.50 7383 63.00 62.97 66.20 38.13 35.38
6/3/2002| %2510 $25.08 68.87 74.64 6277 63.50 65.82 38.07 3513 139.2 130.0
6/4/2002| %2532 $25.33 F0.50 7534 63.25 64.28 66.15 38.01 35.00
6/5/2002| %$25.02 $24.89 ¥1.57 7513 63.03 63.60 65.58 37.26 34.32
6/6/2002| $24.80 $24.79 71.40 75.70 62.70 63.48 65.43 36.94 34.32
672002 $24.72 $24.75 70.82 75.00 62.65 63.17 65.38 3707 34.25
6/10/2002| $24.24 $24.29 68.78 73.70 61.65 62.33 64.15 36.38 33.57 137.5 128.6
6/11/2002( $24.21 $24.12 68.36 73.20 61.70 61.86 65.07 3476 33.25
6/12/2002| $24.70 $24.64 69.20 7510 62.93 63.07 66.33 36.75 33.63
6/13/2002| $25.54 $25.64 7243 7res 65.40 66.03 68.80 37.82 3519
6/14/2002| $25.00 $25.04 73.65 78.70 65.80 66.40 69.63 37.82 35.19
6/17/2002| $25.08 $26.09 ¥3.00 7010 66.05 66.49 60.77 38.50 36.50 137.8 127.5
6/18/2002| $25.36 $25.43 ¥3.15 77.66 65.18 65.49 68.50 3757 36.50
6/19/2002| $25.57 $25.31 72.05 76.84 65.03 65.24 68.23 3775 36.13
6/20/2002| %$25.62 $25.53 71.60 76.96 65.75 66.03 69.48 3744 35.63
6/21/2002| $25.51 $25.82 70.30 75.587 64.80 64.89 68.53 37.38 35.04
6/24/2002| $26.31 $26.47 73.50 TTIT 66.75 fifi.64 70.80 37.88 36.00 138.4 128.1
6/25/2002| %26.06 $26.32 ¥213 7732 65.68 65.89 69.28 38.25 36.13
6/26/2002| $26.67 $26.76 ¥3.57 78.51 66.33 66.63 70.82 38.00 35.50
6272002 | $26.77 $26.86 74.04 7037 67.00 67.20 70.38 37.88 35.63
6/28/2002| $26.79 $26.06 73.82 70.38 67.50 67.96 70.08 37.63 35.50
7172002 $26.79 $26.81 74.82 7019 67.60 68.02 70.93 37.38 35.76 139.2 128.9
7272002 $26.83 $26.77 74.07 78.08 67.08 68.71 71.28 3713 35.75
1/3/72002| $26.82 $26.80 ¥3.63 78.60 68.38 68.77 71.82 J7.01 35.19
/42002 NA NA HA NA HA HA NA A NA
/52002 NA NA MA NA MA NA NA MA NA
7/8/2002| $26.14 $26.07 69.60 76.14 66.15 66.80 69.65 36.19 34.38 138.2 129.4

Source: Spot and futures closing quotes as reported by Reuters News Service. retail prices reported by EIA
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U.S. Petroleum Supply

{Thousand Barrels per Day) Four Weeks Ending vs. Year Ago
612812002 62812001 Diff. % Diff.
Refinery Activity
Crude Qil Input 15,424 15,654 230 1.5%
Operahle Capacity 16,500 16,627 173 1.0%
Operahle Capacity Utilization (%) 93.1% 95.6% 2.5%
Production
Motor Gasoline 8,439 8,637 -198 2.3%
Jet Fuel 1,499 1,636 A37 8.4%
Distillate Fuel Qil 3,665 3,700 35 -1.0%
Imports
Crude Oil {incl. SPR) 9,142 9,133 9 0.1%
Motor Gasoline 881 860 M 2.4%
Jet Fuel 122 162 A0 24.45%
Distillate Fuel Qil 194 302 -108 -35.8%
Total 11,472 11,760 268 2.5%
Exports
Crude 0Oil 30 17 13 79.1%
Products 934 963 29 -3.0%
Total 964 979 15 1.6%
Products Supplied
Motor Gasoline 8,975 8.691 234 2.7%
Jet Fuel 1,613 1,748 135 F.7%
Distillate Fuel Qil 3,674 3,662 12 0.3%
Total 19,648 19,559 89 0.5%
vs. Year Ago
Stocks (Million Barrels) 6128/2002 642812001 Diff. % Diff.
Crude Qil {excl. SPR) 321.2 310.3 109 3.5%
Motor Gasoline 216.4 219.9 34 16%
Jet Fuel 403 43.1 2.8 £.5%
Distillate Fuel Qil 128.3 113.2 15.1 13.3%
Total (excl. SPR) 1,031.4 1,019.0 124 1.2%
U.S. Petroleum Stocks
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Source: Energy Information Administration, Weekly Petroleurm Status Report, Petraleum Supply Maonthly.
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World Oil Market Highlights
(updated July 9, 2002)

According to third quarter 2002 estimates, the world holds about 5.8 million barrels per day of excess oil production
capacity that could be brought online within 30 days, over 90% of which liesin OPEC countries. This figure does not
include Iragi spare capacity.

Major Sourcesof U.S. Petroleum I mports, 2001*
(al volumes in million barrels per day)
Total Oil Imports | Crude Oil Imports |Petroleum Product Imports
Canada 1.83 1.36 0.47
Saudi Arabia 1.66 1.61 0.05
Venezuela 155 1.29 0.26
Mexico 1.44 1.39 0.05
Nigeria 0.89 0.84 0.04
Iraq 0.80 0.80 0.00
Norway 0.34 0.28 0.06
Angola 0.33 0.32 0.01
United Kingdom 0.32 0.24 0.08
Total Imports 11.87 9.33 2.54

* Table includes all countries from which the U.S. imported more than 300,000 barrels per day in 2001.

Top World Oil Net Exporters, 2001*
Country Net Exports (million barrels per day)
1) |Saudi Arabia 7.38
2) |Russia 4.76
3) |Norway 3.22
4) |lran 2.74
5) |Venezuela 2.60
6) |United Arab Emirates 2.09
7) |Nigeria 2.00
8) |lrag 2.00
9) |Kuwait 1.80
10) |Mexico 1.65
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11) |Libya 1.24
12) |Algeria 1.24

*Tableincludes all countries with net exports exceeding 1 million barrels per day in 2001.

During 2001, about 48% of U.S. crude oil imports came from the Western Hemisphere (19% from South America, 15%
from Mexico, 14% from Canada), while 30% came from the Persian Gulf region (18% from Saudi Arabia, 9% from Irag,
3% from Kuwait).

In general, OECD Europe depends far more heavily on the Persian Gulf and North Africafor oil imports than the United
States. During 2001, about 35% of OECD Europe's net oil imports came from the Persian Gulf (mainly Saudi Arabia, Iran,
Irag, and Kuwait), around one-third from Africa (mainly Libya, Algeria, and Nigeria), and much of the remainder from
Russia. Japan receives over three-quarters of its oil supplies from the Persian Gulf (mainly the UAE, Saudi Arabia,

Kuwait, Iran, and Qatar) with the remainder coming from Indonesia, China, and other sources.

Japanese Net Qil Imports by Country,
2001

OECD European Net Qil Imports
by Country, 2001

OPEC N. Africa

Other Saut;_: ;uf;ahla Other 250
24% 34%
Qatar
L1 L Saudi Arahia
Y 16%
UAEBahrain Nigeria_3
230 7
Iran ) J{
10% ) Kuwait Iran
Kuwait 3% Iran g
105 ) H%
Total=5.37 million barrels per day UAEBahrain o
1% Total=7.85 million barrels per day
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Latest U.S. Weekly Natural Gas Information
(updated July 9, 2002)

Industry/Market Devel opments

Elements of Local Distribution Company Supply Surveyed: The American Gas Association (AGA)
released the report LDC Supply Portfolio Management During the 2001-2002 Winter Heating Season,
which outlines survey responses received from 32 natural gas utilitiesin 25 states. To balance the need to
minimize gas acquisition risk and the obligation to provide low-cost reliable service, LDCs manage a
portfolio of supply, storage, and transportation service contracts. Of the 29 LDCs reporting, 24 indicated
that long-term contractual agreements (1 year or longer) were a part of their peak-day purchases during
the 2001-2002 heating season. Twenty-two companies reported using mid-term contracts, while 16
companies reported using daily contracts. In addition, over half of the LDC respondents reported that
they use financial instruments, fixed price contracts, and gas in storage as price hedges. Over three-
fourths of the respondents indicated that for the 2002-2003 winter heating season they plan to hedge the
same or more of their purchased gas volumes.

Storage

Natural gasin storage totaled 2,260 Bcf in the Lower 48 States for the week ended Friday, June 28, 2002,
according to EIA's Weekly Natural Gas Storage Report. With the implied injection of 69 Bcf for the
week, stocks are now 393 Bcf higher than last year at this time and 368 Bcf higher than the 5-year
average of 1,892 Bcf.

Une-

Estimated Percent Net Week

Current |Prior 5-year| Difference | Change Prior

Stocks | (1997-2001)] from 5-Year |[from Last| Stocks
All VYolumes in Bef | 6/28/2002] Average Average Week |6/212002
East Regiun 1,171 1,057 10.8% 49 1,133
West Region 320 265 20.8% ki 314
Producing Region 769 571 34. 7% 14 755
Total Lower 48 2,260 1,892 19.5% 549 2,191

Sourcer Energl Infarmation Acrinistrations Form EIA-97 2 "W ealk i
Linclerground Natural Gas Storage report, " and the Historical Weekh: Storage

Estimates Database.

Prices:

Spot prices declined by 5 percent and more at major trading locations along the Gulf Coast and at key
citygate market centers since Tuesday, July 2. The Henry Hub spot price fell 4 cents to average $3.06 per
MM Btu during trading at the beginning of this week. The New Y ork citygate price, which traded as high
as $4.16 per MMBtu last week owing to high cooling demand, has dropped about 10 percent from that
high to $3.73. A mild recovery appears underway in the Northwest and Rockies after prices tumbled to
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new lows for the year at several trading locations last week. In the first trading session this week, the
price of gasincreased 32 cents at Sumas, Washington, for an average of $1.10 per MMBtu, and 22 cents
at Opal, Wyoming, for an average price of $0.98. Prices collapsed in the regions last week owing to little
weather-driven demand and an excess of Canadian supplies being diverted West.

At the NYMEX, the settlement price of the futures contract for August delivery at the Henry Hub fell
about 6 percent on Monday to $2.939 per MMBtu. Thisisthe first time since March that the August
contract has settled below the $3-mark. The futures contract for January 2003 closed on Monday at
$3.787 per MMBtu, adecline of 13.7 cents on the day and a new 3-month low.

MYMEX Matural Gas Futures Near-Month Contract Settlement
Price, West Texas Intermediate Crude Oil Spot Price, and
Henry Hub Natural Gas Spot Price
5 1
2
@ fd -
c
2
2 53 -
E. Clo=ing Dates
E 2 MY MEX Matural Gas Settlement Price
= Wl Spat Price
= Henry Hub Spot Price
1 1
2i26p002 326/2002 4/26/2002 EJ‘EHJ'FIIIIE
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Mote: The West 'Fé:-:as Intermediafrg crude ail price, in ‘ﬁnllars per I::uaurretf,JI iz n:u:un'-.fersf:éd ﬁu $E1MEltu
uzing & conwversion factor of 280 MMBtu per barrel. The dates marked by vedical lines are the
MYMEX near-month contract settlement dates.
Source: MGl's Daily Fas Price Ingex (hitp: inteligencepress.com)
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NYMEX MY MEX
California futures futures
Trade Date (A | COMposite contract- contract-
prices in § par Average Henry HNew York August  September
NEa) Price* Hub Ciby Chicago delivery deliveny
GATr2002 2.h1 3.1 3.37 2.07 3.280 3.294
6102002 271 3.14 3.81 A14 3.203 3.235
6112002 2 64 310 3.49 10 3197 3.228
B 22002 276 3.14 346 314 3124 3.1453
G 32002 2.Bf 3.03 3.29 2.00 3.280 3.303
61 42002 2 61 312 3.36 310 3.408 3.435
B T2002 281 3.34 .64 a4.33 3447 3472
6182002 264 3.23 3.82 314 3.384 3412
B/ 972002 276 323 3.83 3,20 3.387 3417
Br202002 2.91 3.29 3.66 3.249 3276 3.307
Br212002 2.7 217 2.81 217 2294 3.324
Br24i2002 299 3.33 3.80 .34 3.4a80 3.801
Br2ar2002 2.499 3.49 415 2.483 244945 2.815
BI262002 2.8 3.42 4.01 342 3.353 3.373
BI2T2002 260 3.23 3.61 321 3236 3.266
Br2az200z2 2.48 3.20 .69 3,20 3.244 3.273
Frr20oz 2 Bf 327 3.95 327 3192 3.220
Fr2z200z 237 317 416 318 3144 37T
FI3rz200z 213 3.10 3.64 3.07 3142 3174
FIar2nnz 271 3.0k 303 4.00 2934 2.H82

*Average of MZs reported averadge prices for, Malin, PGEE citygate, and
Southern California Border Average.
Source; NGNS Daily Gas Price Indey (Rodintaligencemess oot
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Definitions

Definitions
Petroleum

WTI —West Texas Intermediate (for the purposes of thistable, prices provided
are near month futures price) Cushing OK.

Bbl — Barrel (42 gallons).

C’'s—cents.

Natural Gas

Henry Hub — A pipeline hub on the Louisiana Gulf coast. It isthe delivery point
for the natural gas futures contract on the New Y ork Mercantile Exchange
(NYMEX).

Electricity

COB —average price of electricity traded at the California-Oregon and Nevada-
Oregon border.

Palo Verde - average price of electricity traded at Palo Verde and West Wing
Arizona.

Average - average price of electricity traded at all locations.
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Latest U.S. Coal Information
(updated July 9, 2002)

Coal Production
For the week ending June 29, rail car loadings of coal went down by 3.1% while national coal production was lower

by 7.7%, compared to their levels ayear ago. Y ear-to-date, western U.S. coal production is 1.0% below the levels of
ayear ago, whereas eastern U.S. coal production is estimated to be 6.3% below last year'slevel. The estimated
production for the first six months of 2002 was 540.4 million short tons (mst). Lower production at thistime
corresponds with large coal stockpiles at mines and at consuming facilities due to slowed economic activity and a
long spring period of low seasonal demand at electric power plants. Weekly coa production volumes are down more
(in absolute terms) than weekly rail car loadings. This reflects the rundown occurring now in producer and
distributor stockpiles. In quarters 1 and 2 of 2002, growth in coal production exceeded growth in coal use and
consequently stockpiles built up much above planned levels. The stock rundown (and the dampening impact on
production) will continue until coal stockpiles attain normal levels. It appears that there is about a 30 million ton
overhang in the supply chain, so it may take several months of curtailed production to reduce the excess stocks.

Coal Prices

U.S. spot coal pricesin recent months have alternately fallen or held relatively steady. Although prices for four of
the five regional coals EIA tracks (all except Illinois Basin prices) firmed up over the most recent 2 weeks, it istoo
early to tell whether that represents a new trend. Allowing for changes in the price indexes since last summer,
lllinois, Uinta, and Powder River Basin coals in 2002 have continued the level-to-slowly-declining price profiles
established in mid- to late-2001, while spot prices for Central and Northern Appalachia have declined more steeply.
Since peaking in summer 2001, Central and Northern Appalachian coal prices have falen (by about $21.00 and
$10.00 per short ton, respectively). The latest indexed spot prices, $27.00 per short ton for Central Appalachian and
$29.00 per short ton for Northern Appalachian coal, are respectively 21% and 36% above prices in the summer of
2000, prior to escalation. Other prices are also running higher than the summer 2000 baseline: by 38% for the Uinta
Basin, 20% for the lllinois Basin, and 53% for the Powder River Basin.
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Average Weekly Coal Commodity Spot Prices Break in
| data seties Bl
Coal Commodities by Region® /
Central Appalachia: Big Sandy'Kanawha 12,500 Etu, 45
1.2 IbS02/mmEtu
Moarthern Appalachia:  Pitksburgh Seam 12,000 B,
230 IbS02immEtu 40
Minoiz Basin: 1,200 Bty, & IbS02/mmEBtu \
Fowder River Basin: 2,800 By, 1.8 IbSo2immEBtu 35
Uinta Bazin in Colorado: 1,700 By, 0.2 1bS02immEtu M
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1F‘rin:ur to o January 14, 2002 ELA, averaged 12-month “forward” spot prices for several coal specifications; after that date, the
values shown are based on a single specification in each region for deliverny by the end of the negt quarter.
Source: with permission, selected from listed prices in Platts Coal Quklook, ™weekly Price Suraey”

In the latest week, near-quarter over-the-counter (OTC) coal prices mostly held steady or moved down by small
percentages (graphic above). After atypical slow week on the NYMEX, trade became active on Friday, June 14, as
180 trades were settled-the third highest daily volume in 2002-but the period ending on June 26 has seen little
trading. By June 19, prices for near-month NY MEX trades had risen dlightly to $26.70 per short ton, after more than
aweek at $26.50. Trading volumes during the week of the July 4 holiday were very low, with only five transactions
during the week, which settled at $27.50.

Future Issues
Two legal rulings earlier this year that relate to coal mining practices have gained much attention and have the

potential to lessen future productive capacity. The near-term effect of a March 28, 2002, ruling by U.S. District
Judge James Robertson would be to halt mining that causes subsidence at the ground surface. This ruling could
adversely affect future "longwall" mining, which is an important and efficient means to mine large volumes from
deep-seated coal deposits. U.S. District Judge Charles H. Haden issued a far-reaching ruling on May 8, 2002, which
prohibits further permitting of "valley fills* in surface mining operations. This ruling would be especialy limiting to
the "mountaintop removal" method of large-scale coal mining that iswidely used in West Virginiato lower mining
costs and produce competitively priced coal, including some low-sulfur coals. Both rulings are under appeal.
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Archives of past Energy Situation Analysis Reports are now available.
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Latest U.S. Electricity Information
(updated July 9, 2002)

Selected Wholesale Electricity Prices: Western U.S. wholesale el ectricity prices have been mixed over the past seven-day period, with prices falling
during the holiday weekend and then spiking as warm temperatures led to an increase in demand after the weekend. Prices at COB have ranged from a
high of $33.32 per megawatthour on July 8 to alow of $10.50 per megawatthour on July 5. Palo Verde prices have ranged between a high of $64.46 per
megawatthour on July 8 to alow of $33.74 per megawatthour on July 5.

Prices at the Cinergy Trading Center have been generally decreasing over the past seven days, as cooler temperatures have reduced demand. Prices at
Cinergy have decreased 50 percent from a high of $51.14 per megawatthour on July 2 to $25.77 per megawatthour on July 8.

Prices in the Northeast region have also been mixed over the last seven-day period. Prices at the New Y ork Zone J, New Y ork City have ranged from a
low of $67.00 per megawatthour on July 5 to a high of $133.67 per megawatthour on July 3. The high price on July 3 was attributed to high temperatures
increasing the demand for electricity. Prices at the PIM West trading zone were also mixed and ranged from alow of $36.73 per megawatthour on July 5
to ahigh of $68.10 per megawatthour on July 1.

Over the past seven days, the average price at all trading centers has ranged between $31.82 per megawatthour and $52.55 per megawatthour.

U.S. Regional Electricity Prices at Major Trading Centers {Dollars per megawatthour)

Trading Centers Date Price Range
6/28/02 | 77102 7/2/02 /302 7/4/02 7502 7/8/02 Max Min Average

COB 19.75 23.83 22.44 18.83 na. 10,50 33.32 33.32 10.50 21.45
Palo Verde 3403 45 86 3995 38.36 na. 33.74 64 46 G4 46 3374 4273
Mid-Columhia 261 5.54 3.18 257 n.g. 118 17.35 17.35 118 559
Mead/Marketplace| 3733 50.44 44 06 44 58 n.g. 37.29 76.36 76.36 37.29 43.36
4 Corners 39.86 45 42 4071 4039 na. 3479 6896 3.96 3479 45102
NP 15 3002 3553 37.30 3558 n.g. 2892 5027 5927 2842 3527
5P 15 3245 41 51 3615 37.01 n.g. 1 62 6330 6338 31 62 40,59
PJM West 45 47 G510 F6 .36 66 .31 n.g. 36.73 45 44 G510 36.73 5490
NEPOOL 54 55 56.00 74 56 56.33 n.q. 40 56 4375 56.33 40.56 £4.39
New York Zone J 75,59 99.00 95.00 13367 n.q. £7.00 50.00 133.67 £7.00 0.00
Cinergy 31.19 5030 5114 4218 n. 27 74 2577 5114 2577 3505
Average Price 3677 50.51 45 92 49 F3 na. 31.82 5255 5255 .82 36.31

Sources: OB, Palo Verde, Mid-Columbia, MeadMlarket Place, Four Corners, FMP-15, 3P-15, PIM-West, NEPOOL, New YVork Zone I, and
Cinergy trading centers. Used with permdssion from Bloomberg LP. (warwr bloomberg. com).

MNotes:
1. - Ho gquotes available for the day.

COB: Zoverage price of electricity traded at the California-Oregon and Mewada-Oregon Borders.
Palo Verde: Zoverage price of electricity traded at Palo Verde and the West Wing, Arzona.

Mid- Columhia: Zoverage price of electricity traded at Mid-Columbia.

Mead MMarket Place: Average price of electricity traded at Mead MWarket Place, MeCullough and Eldorado.
Four Corners: Aoverage price of electricity traded at Four Corners, Shiprock, and San Juan, New MMexico.
MP-15: Aoverage price of electricity traded at MP-15.

sP-15: Aoverage price of electricity traded at 3P-15.

PJA-West: Average price of electricity traded at PIM Western hub,

NEPOOL Arerage price of electricity traded at Mepool.

MNew York Zone .J: Aorerage price of electricity traded at the Hew York Zone T - Hew Yotk Cityr,

Cinergy: Aorerage price of electricity traded into the Cinergy control area.

http://www.eia.doe.gov/emeu/security/esar/latel.html (1 of 2) [7/10/2002 4:56:29 PM]



esar041202

Average Wholesale Electricity Prices in the U.5.
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