Contents

(O] o] r- 1o £ TSR RO PRPPRTRN i
1Y/ = T gl T o 11 T TSP vii
FINANCIAI DEVEIOPIMENTS. ...t bbb et b bt bbbttt et bbb s 1
Net Income and Profitability ..ot s 1
Cash Flow and Capital EXPENTITUIES .........ccveiiiiieie e sttt e e ste e e e sneesnaesnaeanne s 6
Oil and Gas Production EXPENUITUIES .........ccveiiiieieieee sttt ettt st sbe st ste et e sbe e saesreenaesreanees 9
Refining/Marketing Capital EXPENAITUIES ..........ooiiiiiiieiiicise e 13
Oil and Natural Gas PrOGUCTION ........coiiiieiieie ettt ettt sbeste e e sbeene e besseeseesreentesaeaneas 15
Oil and Natural Gas Reserves REPIACEMENT..........ciiiiiii it 16
Oil and Natural Gas ReServes AQUITIONS ..........cvcueiiiieieie et sre e eesneens 18
UPSEFEAM INCOIME ...ttt b bt btk et ae e et e e e bt e she e sh b e sh b e ea ke e mb e e b e e ebe e ebeeenneenbeenbeeneis 20
4T o O 0L £ SRR 20
LA o T a0 I OS] SRS 23
UPSEFEAM COSES ...ttt ettt ettt ettt sttt sttt b ekt eb et s b e e e hb e e ke e ehe e she e ehb e sh b e e et e e mb e e b e e ek e e ebeeanneenneebeenes 26
R Tl To = U o I\ F= U Vo S USSR 29
U.S. REfINING/MAIKEIING ....veveiieie ettt sttt te et e st e be et e s be e e e teaneesresreenes 29
eV U T=T R T 0T £ SR 30
(O] oo ([T F= L O =T Lo LTS 35
Foreign RefiNiNG/MArKETING ........ocviiiiiiiie ettt e be s e stesreenbesreeneas 41
CONSOAATEA OPEIALIONS ...ttt bbbt b bbbt e s e e bt bt bbb s 43
L8 ot o] T To Fo N =0 I @] o1 = U o] PSS 44
About the Financial Reporting System COMPANIES .......c.ccccviieeieeiiee e e e eeesteesreesreeseesneeesreesreesreesseesneesneeas 47
Changes in the Financial Reporting System Companies for the 2007 Reporting Year ........c.cccocveeveevenenn. 47
The FRS Companies’ Importance in the U.S. ECONOMY ......cccooiiiiiiiiiiiiiee e 48
ADOUL PerformanCe PrOTIIES .......o. ottt bttt et sne e e sbeenes 51
About the Financial Reporting System (FRS) SUINVEY .....c.cciiiiiiiiiiie ettt e 53
Overview of 2007 Petroleum and Natural Gas Markets ...........ccooeiiiiiiiiiee e 55
F e (0] 1) 01T PP PP R PRPRROPR TR 59
Brief Description of FINANCIAlI TEIIMNS . .......iiiiii e et esre e s e e eeente e sreesreesreesneeanrens 61

(Glossary available on EIA's Web site at http://www.eia.doe.gov/emeu/perfpro/glossary.html)

(B L) =X [<To IBS] e= L Ty Aoz I 1= o] [T 63
THME SEIIES TS .. vveei ittt ettt e e e ettt e e e ettt e e e et et e e sat bt e e e eatb et e s sasb et essasbeeessasbeeessasbenesaasbenesaares 63
(o101 T A =T TR I 1o (=TT TP 85

Performance Profiles of Major Energy Producers 2007 iii



Tables

17.

18.
19.
20.
21.
22.
23.
T1.
T2.
T3.
T4.
TS.
T6.
T7.

T8.
T9

T10.
T11.

T12.
T13.
T14.
T15.

T16.

Consolidated Income Statement for FRS Companies and the U.S. Census Bureau’s All

Manufacturing Companies, 2006-2007.........c.ccueiiiieeieiieiiee e se et sre e sre e e 1
Contributions to Net Income by Line of Business for FRS Companies, 2006-2007 ...........cccccoverenerreieennnn. 4
Sources and Uses of Cash for FRS Companies, 2006-2007 ...........ccoririereneaieieaeene e eeesie e eee e see e sees 7
Line-of-Business Contributions to Pretax Cash Flow, Income Taxes, and Cash Flow for

FRS Companies, 2006-2007.........ccueiuereaierierieeriesteaieseesseesiestesseessesseessessesseessessessesssessesssessessessessesssesses 7
Additions to Investment in Place by Line of Business for FRS Companies, 2006-2007 ..........cccccceevereennene. 8
Value of Mergers, Acquisitions, and Related Transactions by FRS Companies, 2007 ...........ccccecevevverinns 14
Oil and Natural Gas Production by FRS Companies by Region, 2006-2007 ...........ccccvvevevveiieseieernennnnns 15
Oil and Natural Gas Reserves Replacement Rates by FRS Companies, 2006-2007 ...........ccocvverenereennn. 17
Income Components and Financial Ratios in Oil and Natural Gas Production

for FRS Companies, 2006-2007..........cccuiueieieeie i et esieseeste e sseesre e ebesre e s e stessaesaesteesaessesteesaesresneesenns 21
Lifting Costs for FRS Companies by Region, 2006-2007 ............ccoerererieiininineniesieeesese e 22
Finding Costs by Region for FRS Companies, 2004-2006 and 2005-2007............cceovrvrienereeieneseeneene 24
Upstream Costs by Region for FRS Companies, 2004-2006 and 2005-2007.........cccccoveveereerersineeneeeneeenns 26
Sales, Prices, Costs, and Margins in U.S. Refining/Marketing for FRS Companies, 2006-2007............... 30
U.S. Refined Product Margins and Costs per Barrel Sold and Product Sales VVolume for FRS

CompPanies, 2006-2007 .......ccoueiieeiieeie et st s e s e s e et e e reenraenreearaeere e reenreeas 33
U.S. and Foreign Refining/Marketing Financial Items for FRS Companies, 2006-2007 ...........c..cccccvenee. 34
Motor Gasoline Distribution and Number of Direct-Supplied Branded Outlets

for FRS Companies, 2006-2007..........cccuiuerereeiereeeesteseeeseesteasesseesseeseesteeseessesseeseesseaseeseeaseessessesseesenes 37
U.S. and Foreign Refining/Marketing Investment and Refining Operating Items for FRS

Companies, 2006-2007 .......cccoueiriieeriereaeeresee et e e s e ettt e et areentente et e nreareeneenres 38
U.S. Refinery Configurations of FRS Companies, Selected Years, 1974-2007 .........cccccovovieeennieenenennn. 39
Regional Distribution of Foreign Refinery Capacity for FRS Companies, 2006-2007 ...........ccccccvevveerneenn 42
The FRS ComMPanies iN 2007 .......cveieiieie ittt sttt et ta e et e s ta et e steeta e besbeessesbessaesteessesteenaenreas 47
World Petroleum Balance, 2006-2007 ..........ooeoureeeeeeeeieeeeeeeeeesstesereeeteeessssesreeetesssssaerrreteresssaarsreeeeeeeses 56
U.S. Petroleum Balance, 2006-2007 ..........eeveeeiiiieoreiieieeeisiseereeeeteessssseesertesessssaserrsresssesssasirreeeesssssssrsseees 57
U.S. Natural Gas Balance, 2006-2007 ..........ccoererierieieiieiesisiesie et sse et sse e eneeneas 58
Consolidated Balance Sheet for FRS Companies, 2001-2007..........cccoueiririnirenienieieeeese s 63
Research and Development Expenditures for FRS Companies, 2001-2007...........ccooovreivereeeeieneeeeneenne 64
Consolidated Statement of Cash Flows for FRS Companies, 2001-2007 .........cccceceveveevieerinesinesineeiee e 65
Composition of Income Taxes for FRS Companies, 2001-2007 .........ccccoreririerireninenenieeeesese e 66
U.S. Taxes Other Than Income Taxes for FRS Companies, 2001-2007 .........cccooerererienenieeieneneeeeneene 67
Selected U.S. Operating Statistics for FRS Companies and U.S. Industry, 2001-2007 ..........ccccceeevverneene. 68
Oil and Natural Gas Exploration and Development Expenditures for FRS Companies,

United States and FOreign, 2001-2007 .........cocueieiiiireeseerieseeeese e eie e see e ssaesaestaesaesresseessessessassensees 69
Exploration and Development Expenditures by Region for FRS Companies, 2001-2007 ..........ccccceennene. 70
Production (Lifting) Costs by Region for FRS Companies, 2001-2007 .........cccoevvvieereieiiieieseeie e 71
Oil and Natural Gas Acreage for FRS Companies, 2001-2007 ..........ccuuirerenereiieieinisese e 72
U.S. Net Wells Completed for FRS Companies and Industry, and Net In-Progress Wells at

Year End for FRS Companies, 2001-2007 ........cccueiieiieiiieiiesiesie e seesteesreesteeseeseeeseeeseeesseessesssesssns 73
U.S. Net Drilling Footage and Net Producing Wells for FRS Companies and Industry,

20012007 ..eveveseeetesieste e ettt ettt ettt e Rt Rt R e Re Rt EenRete e e Rt e Rt eRe e Rt e ReeEeetente et et et eneanen 74
Foreign Net Wells Completed, In-Progress Wells, and Producing Wells by Region

for FRS Companies, 2001-2007........c.cciuiieieiieeie st esie e et e e esre e ebesre e e sbessaesaestaasaesresreebeseeaneeee e 75
U.S. and Foreign Refining/Marketing Sources and Dispositions of Crude Oil and Natural Gas Liquids

for FRS Companies, 2001-2007........c.outaieeeeeieeieeeesieeteeesieeseestesseeseesteenaeseeeseessesseesessesnesseessessesseens 77
U.S. Purchases and Sales of Oil, Natural Gas, Other Raw Materials, and Refined Products

for FRS Companies, 2001-2007........c.ciiuiieieeieeieseaeesieseeseesteeseessesseessesseeseessessaeseesseassessessesssessessesssenes 78
U.S. and Foreign Petroleum Refining Statistics for FRS Companies, 2001-2007.........ccccceoervrieereennnenn. 79

Performance Profiles of Major Energy Producers 2007



Tables (continued)

T17. U.S. Refining/Marketing Dispositions of Refined Products by Channel of Distribution for

FRS Companies, 2001-2007 .......ccueieiirererieiiesieseeie e seesesseaseestesseesessseaseessesseessessesseessessesssesseassessessens 80
T18. U.S. Refining/Marketing Revenues and Costs for FRS Companies, 2001-2007...........ccccerverveinnnsenennennns 81
T19. U.S. Petroleum Refining/Marketing General Operating Expenses for FRS Companies,

20012007 ...ttt ettt bttt bR bRttt eRe R e e Re et et et et et en e eneereeReerenrenrenrens 82
CL Selected Financial Items for the FRS Companies and All Manufacturing Companies, 2006-2007 ........... 83
C2. Balance Sheet Items and Financial Ratios for FRS Companies and All Manufacturing Companies,

2006-2007 ...ttt b bbb £t E R £ R R b bbbt R e Rt bt bt bbb b e 83
C3. Consolidating Statement of Income for FRS Companies, 2007 ..........ccoviiriniieieieenesesesese s 84
C4. Consolidating Statement of Income for FRS Companies, U.S. and Foreign Petroleum

SEOMENTS, 2007 ...eiiitiie ittt sttt bt sb et e et et e sa bt e e sb b e e arbe e e bt e e R b et e b b e e e R bt e nrbe e e nbbe e nnbeeeraee s 85
C5. Consolidating Statement of Income for FRS Companies, U.S. and Foreign Downstream Natural

GAS SEGMENTES, 2007 ... ittt ettt et e sbe e she e he e sh b e e st e e bt e be e ebe e sbe e eaneenbe e ebe e abeesbeesbnesnbeas 86
C6. Consolidating Statement of Income for FRS Companies, U.S. and Foreign Electric Power

SEOMENTS, 2007 ...eiiiiiieiiit ettt st st bt e ekt e sa b et e sb b e e erbe e e b et e eR b et e b b e e er bt e nRbe e e nbae e nnbeeebaee s 87
Cr. Net Property, Plant, and Equipment (PP&E), Additions to PP&E, Investments and Advances, and

Depreciation, Depletion, and Amortization (DD&A),

by Lines of Business for FRS Companies, 2007..........c.coeieiieieiieeieie i esese e sie e sre e sressne e ans 88
Cs8. Return on Investment for Lines of Business for FRS Companies Ranked by Total

Energy ASSELS, 2006-2007 ........eoiuiiiieieeie ettt ettt b r e bbb et e e bt e ebe e nbeenreenee e 90
Co. Size Distribution of Net Investment in Place for FRS Companies Ranked by

Total ENErgy ASSELS, 2007 ......ciiiiiiieiiteieiee sttt bbb ettt b 91
C10. Components of U.S. and Foreign Exploration and Development Expenditures for FRS Companies,

L0 OSSPSR 92
C11. U.S. Net Wells Completed, and Average Depth, Onshore and Offshore, for FRS Companies,

2006 AN 2007 ....e.veveriesieeete ettt ettt s e te bt e b et e Rt e R e e ReeReere et et et ent e Rt ereeReerenrenreneneas 92
C12. Oil and Natural Gas Reserves for FRS Companies and U.S. Industry, 2007 .........ccccocvvvvevieevieevieesieesnenns 93
C13. Oil and Natural Gas Reserve Balances by Region for FRS Companies, 2007 ..........cccoevivvevviveneiiesinennens 94
C14. Oil and Natural Gas Exploration and Development Expenditures, Reserves, and Production by Region

for FRS Companies and Total Industry, 2007 and Percent Change from 2006.............ccccocvevervrrennnne. 95
C15. U.S. and Foreign Refinery Output and Capacity for FRS Companies, Ranked by

Total Energy Assets, and INAUSEIY, 2007 .........oooiiiiiiiiieisiesesie e 97
C16. Sales of U.S. Refined Products, by Volume and Price, for FRS Companies Ranked by Total

Energy ASSEtS, 2006-2007 ........eoiireiiiieiiieeiee e stie s e et e e st an e ae e pe e e e reeennaeeanes 98
lllustrations
1. FRS NEt INCOME, 19742007 ......uuuuuururururururerurururerarererersreraresesesesssesssssssa.....—...—.—.—.—.—.—.—.—.—.—.—....................... 2
2. Return on Stockholders’ Equity for FRS Companies and All Manufacturing Companies, 1974-2007 ....... 3
3. Difference Between FRS and All Manufacturing Companies Return on Stockholders’

EQUILY, 19742007 ... c.eeeeeeeeieeieete et see e ee et et te st e te e e eseeseeseste st e be e eseeseeseeseasesaeseesteseeseenennentenneneeeen 3
4, Return on Net Investment in Place for U.S. and Foreign Oil and Natural Gas Production

for FRS Companies, 1977-2007 ......ccocceiiieiie i eteeiese e este st sre s te e e s tesse e beste et e bessaessesreesaenrenneas 5
5. U.S. Refined Product Margins and Costs per Barrel of Petroleum Product Sold for

FRS Companies, 1985-2007 .......cccveiieieeieeiieseesteesieeaieesteesteesteesseesseesseessteanteesseesseessesssessseesssssnsessseesees 5
6. Return on Net Investment in Place for U.S. and Foreign Refining/Marketing for

FRS ComMPanies, 1977-2007 .......cccviieiereeitesieeeaee e steeseeseeeseessesseeseestesseesaessesseessessesssessesseassessenssessessenns 6
7. FRS Companies’ Net Uses of Cash FIOW, 2005-2007 ..........c.coovrieririeeiee et see e 9
8. FRS Capital EXpenditures, 1986-2007..........ccciviiiiiiieieeiesie st eeesese e se s sre e stestaesaestesneestesraessesreanes 10

Performance Profiles of Major Energy Producers 2007 \Y,



lllustrations (continued)

9.

10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.

22.
23.
24.
25.
26.
217.
28.

29.
30.
31.
32.
33.
34.
35.
36.

Vi

Cash Flow from Operations and Exploration and Production (E&P) Expenditures

for FRS Companies, 1986-2007..........cccuiuiruerieaiesieieeriesteseessesteeseeseesseessesseeseessesseesssssesssessessesssesseessenns 10
FRS Worldwide Expenditures for Exploration, Development, and Production, 1981-2007...................... 11
FRS Expenditures for Oil and Natural Gas Exploration and Development by Region, 1998-2007 ........... 12
Oil and Natural Gas Production by FRS Companies, 1981-2007...........ccourimirinerieieinesesesie e 16
Reserves Replacement Rates by FRS Companies, 2003-2007 .........cocveieiereeienesiee e see e 18
Worldwide Reserves Additions for FRS Companies, 1981-2007 .........ccccoevieerierrveniirsieeie e e seeeseesene s 19
U.S. Offshore Average Annual Reserves Additions by FRS Companies, 1998-2007..........ccccccevvvvevennnn. 19
Oil and Natural Gas Direct Lifting Costs and Production Taxes for FRS Companies, 2007 ..............c...... 22
Direct Oil and Natural Gas Lifting Costs for FRS Companies, 1981-2007...........cccccvvevvervevieesieesinesienennns 23
Finding Costs for FRS Companies, 1981-1983 t0 2005-2007 ........c.cciveierieireiieieieesiesesiesie e sie e 25
Finding Costs in Foreign Regions for FRS Companies, 1999-2001 t0 2005-2007 .........ccccvvvrvrerenierinnnns 25
Worldwide Upstream, Finding, and Lifting Costs for FRS Companies, 1981-1983 to 2005-2007............ 27
Return on Investment in U.S. and Foreign Refining/Marketing, and All Other Lines of

Business for FRS Companies, 1981-2007 .........cccuiiieieieeiieseseesie e ste e see et sae e sre e sre e srennas 29
Quarterly Average U.S. Commercial Petroleum Product Stocks, 2001-2005 Average, 2006, and 2007 ... 31
Quarterly Average U.S. Motor Gasoline Stocks, 2001-2005 Average, 2006, and 2007 .........cccccceeveenene 32
Quarterly Average U.S. Crude Oil Stocks, 2001-2005 Average, 2006, and 2007.........c.cccceevevvereivervennnn, 32
Company-Operated and Direct-Supplied Dealer Outlets for FRS Companies, 1989-2007............c..c.c...... 36
Resale Price Difference Between Motor Gasoline and Residual Fuel Oil, 1984-2007 .......cccccvvveeevveennnn, 40
Price Difference Between Light Crude Oil and Heavy Crude Qil, 1984-2007..........ccccccevvvvveieneeieerrennnnn, 40
Foreign Refining/Marketing Net Income from Consolidated Operations and Unconsolidated

Affiliates of FRS Companies, 1977-2007 .......c.ccueeiieeeeie ettt see et steesee e sre e sae e e seeseesneeneeeeas 42
Petroleum Consumption by Region, 2002, 2006, and 2007 ..........ccceiieerieeiireiie e e e e see e sne e see e 43
Foreign Gross Refining Marging, 2005-2007 ........ccoiieiiiiiiieieieesie et sie e e e sae e saesre e sresre e ese e 44
Operating Revenues by Line of Business for FRS Companies, 1985-2007 ........c.cccoeveivereriveivenenneeennens 49
Shares of U.S. Energy Production and Refinery Capacity for FRS Companies, 1985-2007...................... 49
Imported Refiner Acquisition Cost of Crude Oil and Natural Gas Wellhead Prices, 1972-2007............... 55
Refiner Prices of Petroleum Products for Resale, 1980-2007.........cccccveieriiireiienenieenesiesie e e e e 56
World Oil Consumption, Change from Previous Year, 1998-2007 .........cccccirrieriienienieee e seeee e 57
U.S. Petroleum Product Consumption, Change from Previous Year, 2005-2007 .........ccccceceriveeieereernnenns 58

Performance Profiles of Major Energy Producers 2007



